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RIS S B
ZERHE

REPORT ON REVIEW OF
INTERIM CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

TO THE BOARD OF DIRECTORS OF
SHENG YUAN HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

HBRRERBRARESE
(R EFREZMA L2 FRE])

INTRODUCTION wE

We have reviewed the interim condensed consolidated &5 E ZMH N F10E54H 2 F
financial statements set out on pages 10 to 54, which ~ HAFRSBR4R & BARSHRE + 1k HARS R
comprises the condensed consolidated statement 44 B iR R BB RIER B R A
of financial position of Sheng Yuan Holdings Limited & (& 28 1) M EKH B A7 (4
(the “Company”) and its subsidiaries (collectively B[ E&EB]) R - — A F XA
referred to as the “Group”) as of 30 June 2019 and =+ H Z R4S MR « &
the related condensed consolidated statement of profit & &= % B 1- 7/~ 1@ A HAfE 2 #8F RS PR
or loss and other comprehensive income, condensed %R & 1858 R H M2 E K - 8H
consolidated statement of changes in equity and #RAERE B R MEPLEAE SR
condensed consolidated statement of cash flows for BX @ UWERTIEE@BEHFENE
the six-month period then ended, and a summary of M EEFEMT T ([ P HARSERAR & B TS 3R
significant accounting policies and other explanatory ~ 3&1) - BB AR H AR L Al F
notes (the “interim condensed consolidated % FM R TAIZBEMABERT
financial statements”). The Rules Governing the K&EEBCMASBEMHZEES
Listing of Securities on The Stock Exchange of Hong  #HERIZE 34 5% [ BB #53R e |([ &
Kong Limited require the preparation of a report on  BEFEAFE 34K ]) 2R EHE
interim financial information to be in compliance withthe ~ AR ERBI IS BRI RE - EEBE SR
relevant provisions thereof and Hong Kong Accounting B &S5RI 5 34 5R 4R 5L & 513K
Standard 34 “Interim Financial Reporting” (‘HKAS 34") R HISBA4G A BRE - BE2 &
issued by the Hong Kong Institute of Certified Public — {ERAREE S 2 =M ¥+ BSR4
Accountants. The directors are responsible for the A BEHRERIEL iR o BIBET
preparation and presentation of the interim condensed T2 RER G » AFhEm L2l E
consolidated financial statements in accordance with ~ E&RE - MAEEMAR - BF
HKAS 34. Our responsibility is to express a conclusion & FLANIRE 2 WA AE(R E A
on the interim condensed consolidated financial ~ +8&SRAETMEMT °

statements based on our review. This report is made
solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to
any other person for the contents of this report.

BDO Limited
ERIERREHAEERERAR

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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|IBDO

SCOPE OF REVIEW

Except as explained in the “Basis for Qualified
Conclusion” paragraphs below, we conducted our
review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

EHEE

BRI TORBR At 2 £ | S EATAL
EFH BECREFESAMAS
M 2 AR IEEERE 241057
[ERE 2 B R BEm S o R s &k
ZEM] ETEN - BRT B
ERBRIZEABENBRETE
HZ ABETHE  LEEDITIE
BRNEMENRERF - ZEMTIE
HBER/ DR RIBE BB ERETT
BRI TE2®E  EFRAMmMEER
EREEEN TIEP BR A EITER
TYEFTREBE IR ZCMBERER - |
It BEETERENER -
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BASIS FOR QUALIFIED CONCLUSION

The Group had disposed of a subsidiary, Joinbo
Holdings Limited (“dHL”), which indirectly owned
the equity interest in an associate and had
recognised a loss on disposal of subsidiaries
of HK$2,919,000 for the six months ended 30
June 2018. The Group also recognised its share
of associate’s loss of HK$1,723,000 for the six
months ended 30 June 2018 using the equity
method of accounting prior to the disposal of
JHL. The associate had an investment in a PRC
company (“Investee Company”) which was
included in the Group’s interests in an associate
under the equity method of accounting during the
six months ended 30 June 2018. The Investee
Company was acquired by the associate in prior
years at RMB18,000,000, in which the Group had
an effective interest of HK$5,114,000 and a full
impairment loss of HK$5,114,000 was recognised
by the Group during the year ended 31 December
2017.

BRERERAS

REGwm 2Bl

EEELE—HNBARRESE
BRAR ([BRE]) (AMEHES—
ﬁ%Mﬂﬂzh%%ﬁmﬁﬁz
ZT—NEFEXRXA=1+THIEEARE
PR E KT B A 7 /Y E5 152,919,000
BHooe R EBERER &
E@EIMEAESSHAERE SR
ZHMERNTNHE T —NFERA

=+ H 18R Z E 1,723,000
B ZBE AR —HFREA
A ((HEREQAF]) ERLE I
REZ-_ZE—N\FRA=FTHIEN
EARBEZSFETA E5E
R—EEE TR - HIRER

AEZBE RN TRBTFEUAR
#:18,000,000 LY fE - € BE

E % B BB F%55,114,0008 7T
B B£EEREE-_ZT—tF1+=

A=+—HLEFEREREIRAE
€518 5,114,000 7T °

7
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BASIS FOR QUALIFIED CONCLUSION
(CONTINUED)

Our audit opinion on the Group’s consolidated
financial statements for the year ended 31
December 2017 and our review conclusion on
the Company’s interim condensed consolidated
financial statements for the six months ended 30
June 2018 were qualified as we were unable to
obtain relevant financial and other information of the
Investee Company which we considered necessary
and there were no alternative procedures which we
could carry out to assess the carrying amount of the
associate’s investment in the financial statements
of the Investee Company prior to the disposal of
JHL. The limitation may have consequential impact
on the amount of the Group’s share of associate’s
loss and loss on disposal of subsidiaries for the
six months ended 30 June 2018. Our review
conclusion on the interim condensed consolidated
financial statements for the six months ended 30
June 2019 is therefore modified because of the
possible effect of this matter on the comparability of
the related 2019 figures and the 2018 figures.

QUALIFIED CONCLUSION

Except for the adjustments to the interim
condensed consolidated financial statements
that we might have become aware of had it not
been for the situation described in the “Basis for
Quialified Conclusion” paragraphs above, based on
our review, nothing has come to our attention that
causes-us to believe that the interim condensed
consolidated financial statements are not prepared,
in all material respects, in accordance with HKAS
34.

RELE

5

2B

(%)

EEEH EKERHE—T—L
Ft-A=+—BILFEZHFAH
BHRRZEBFEANEERH &
RARBE-Z-N\FRA=TH
WERMEA 2 HIf AR AR A BT TS HR R
ZEHBEWRREER  WIHER
BEEBEREDIRIRE AR 2 AR H
BREAMER MEERREHRE
B ER HERE AR E QA
KRERPIRE R R 2 M BHRKR 2K
HEMEBSE  BXEBERER
A ELEITAE o %R BT s
BE_ZE-N\FRA=THIARE
A BERESHEZBERFERR
HEMBRARBEELEEVE -
EERUABE_T-NFRA=F
B LR A 2 SRR A A B %R
RZEHERTEER  RREZ
FHEARHE B T -NFrHT
BT N\FZRFERTE

rE

REE

&

B FE R LB (R 4 a2 EHE)
P B & 55 FE & AN 7K 3 h B RS AR
FAMBRREL ZHEIN - RiB
BEZEMN  BFATHBERNE
B RRSESZRRTHERLES
B HERN A EARTT HIYRIZR
BRGRTERE 4R -
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EMPHASIS OF MATTER - MATERIAL
UNCERTAINTY RELATED TO GOING
CONCERN

Without further qualifying our conclusion, we
draw attention to note 3 in the interim condensed
consolidated financial statements, which indicates
that the Group had net loss attributable to owners
of the Company of approximately HK$37,893,000
for the six months ended 30 June 2019, and
as at 30 June 2019, the Group had net current
liabilities of approximately HK$32,048,000 and
net liabilities of approximately HK$23,059,000.
These conditions, along with other matters as set
forth in note 3, indicate the existence of a material
uncertainty that may cast significant doubt about
the Group’s ability to continue as a going concern.

BDO Limited

Certified Public Accountants

Chiu Wing Cheung Ringo
Practising Certificate No.: P04434

Hong Kong, 22 August 2019

ZTE-NAFEPHRE - BRRERERAA

MPEEE - RIGEEERBZ
EXTHEEM

i — S REBEROBERAT -
EEEE BTEITPHEREESE
MR EMES R B5E
HE_Z-hF A=1TAHLXHE
A BRAEBAEEEETFES
#4937,893,0008 L &k BEEEH
R-E-NENA=Z+TREEZR
B8 EFEA432,048,0008 7T &
B & % (3 #723,059,0008 T ° %
ERRER M ESTE LM EIE
BREEEATHPEZ - mJiE
B BREEERBKEZENE
KIF&E ©

BB RS SKAERAR
BEDIED

BKFE

HEFEZHR - P04434

BE —E-—NEFNA=Z+=H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGERERAtEEKER

For the six months ended 30 June 2019

T

—NEFEARAZTHIEANEA

Six months ended 30 June
HEAA=THLAEA

2019 2018
—E-NF —TN\F
Notes ngéfOO_O HP§§ 000
WizE B
(Unagdited} EUnaudltedg
REX RCE
Fee and commission income ERNESBA 5 7,104 15,503
Interest income FEWA 5 40 1,317
7,144 16,820
Other gains and losses ﬁfﬂﬂﬁzﬁé&%ﬁa 8 (3,604) 19 863)
Other income HAA 7 831
Staff costs E\Iﬁif’%} ) 8 (14,671) (14, 29 )
Depreciation of property, mE - BEREEZ
plant and equipment e (69) (153)
Finance costs ERA 8 (13,113) (11,950)
Reversal of provision for EEMRRES
settlement of convertible BRI
bonds . 8 - 4,394
Impairment losses on B AR
trade receivables REEE (3,711) -
Other expenses HinEH (10,722) (11,829
Share of results of an associate 25— R & A R EE - (1,723
Loss before income tax F?Fﬁ SHAEE (37,915) (38,579)
Income tax expense Fris B s - (1,457)
Loss for the period HREE (37,915) (40,036)
Other comprehensive Htn 2 EE
income
ltems that may be AEEFE
reclassified subsequently FBmsHE
to profit or loss
— Exchange differences - Tﬁﬁ/i'ﬂ\\iiﬁﬁi
on translating ZEREH
foreign operations
Exchange differences i P\? PﬁEEZ
arising during e )i = 2R
the period 14 (108)
Reclassification BAEELE
adjustments relating BB
to foreign operations EIIPaR E L
disposed of during
the period - 6,528




CERE-NAFEFHERE

CBREFEERAERLT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

(Continued)

BRGRERERAMEZEKER (&)

For the six months ended 30 June 2019
BHEZZT-NFAA=THLANEA

Six months ended 30 June

BEAA=THLEXRER

2019 2018
—E-hF —E-N\F
Notes HK$’000 HK$’000
BisE FBT FHL
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Other comprehensive HREMEZEkE
income for the period 14 6,425
Total comprehensive HAZHEKSATE
income for the period (37,901) (83,611)
Loss for the period DT & IEEG
attributable to: HREE !
— Owners of the Company - ANARIEA A (37,893) (40,028)
- Non-controlling interests - JE{ERR#E S (22) )
(37,915) (40,036)
Total comprehensive DT & EENG
income for the period HR2EKE
attributable to: e
— Owners of the Company - ANARIEA A (37,879) (33,603)
- Non-controlling interests - JE{ER%#E RS (22) )
(37,901) (83,611)
HK cents HK cents
AL B
Loss per share BRER 11
— Basic — &K (0.99) (1.12)
- Diluted — s (0.99) (1.12)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B4R S M AR R &

As at 30 June 2019
R=F—NFAAZ+A

30 June 31 December
2019 2018
—E-hEF —E-N\F
~A=+H +=ZA=+—8H
Notes HK$’000 HK$’000
MizE FHET FHT
(Unaudited) (Audited)
(REEZ) (fB21Z)
ASSETS AND LIABILITIES BERE®RE
Non-current assets EREBEE
Property, plant I ERN Y ]
and equipment 12 284 352
Trading rights BER - -
Goodwil kS 7,000 7,000
Other assets Hib&E 1,705 1,730
8,989 9,082
Current assets REBEE
Trade and other receivables & 5 & b EUBRFX
and prepayments LA R TR F0E 13 7,164 40,145
Held for trading investments  #FHEEER®RIKE 14 2,422 6,828
Current tax assets BEATR B A = 938 938
Trust bank balances REEFPHEZ
held on behalf of clients (FRERITERR 37,488 45,407
Cash and cash equivalents  IR&NMIREERER 51,418 47,262
99,430 140,580
Current liabilities FREBaE
Trade and other payables & 5 & H b feft
and accruals BRFUA M FERT
BH 15 39,290 54,219
Borrowings BE 16 90,533 80,421
Provision for reinstatement 1818 Ak A<
costs 1,205 -
Contract liabilities ERAaE 450 450
131,478 135,090




&

“E-AFFHR

o

R

RERERZ2E 13

H

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

RS E MR EK ()
As at 30 June 2019
RZZE—NFARA=TH

30 June | 31 December
2019 2018
—E-hF —E-N\F
AA=+A +=ZA=+—H
Notes HK$°000 HK$’000
P sE FHET FET
(Unaudited) (Audited)
(REER) (&= %)
Net current 7@ (A
(liabilities)/assets EEZFE (32,048) 5,490
Net (liabilities)/assets (BfE) " EEZRE (23,059) 14,572
EQUITY fEm
Share capital A& A 17 190,985 190,985
Reserves i (214,723) (176,413)
(Capital deficiency)/Equity 2~ T)#HE AFEML
attributable to owners (&AL
of the Company xR (23,738) 14,572
Non-controlling interests JE3%E IR E 679 -
(Capital deficiency)/ (ERE4)
Total equity P (23,059) 14,572
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS
HPGEERERER
For the six months ended 30 June 2019
HE_Z-AFRA=+THIEAEA
Six months ended 30 June
BEXRA=THLEAER

2019 2018
—E-hEF —E-N\F
Notes HK$’000 HK$'000
BisE T FET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Cash flows from RETEHE
operating activities BeRE
Loss for the period HRER (37,915) (40,036)
Adjustments for: AR
Income tax expense FrS Bl 9 - 1,457
Depreciation of property, mE - BER
plant and equipment R ITE 69 153
Equity-settled share-based BAEEE R D
payment expense B 8 - 876
Finance costs AR 8 13,113 11,950
Impairment losses on B SRR
trade receivables ZRIEEE 3,711 -
Impairment losses on BEEZRERE
trading rights 6 - 3,322
Interest income from RITREM
banks and others FBIA 7 (21) @21)
Loss on disposal of HEHB AR
subsidiaries 2B 6 - 2,919
Share of results of DM — R
an associate NSIES: - 1,723
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)

BASERERER (H)

For the six months ended 30 June 2019

HE-_FT—-NAFA=+tHIXEA
Six months ended 30 June

BEAA=THILAEA

2019 2018
—E-hF —E-N\F
Notes HK$’000 HK$’000
BisE FTHEx FAT
(Unaudited) (Unaudited)
(REER) (Rigwz)
Operating loss before BEESEBH
working capital changes 2L B (21,043) (17,657)
Decrease in other assets Hih BB 25 25
Decrease in trade B 5 REMEWERR
and other receivables AR FBRFIER D
and prepayments 29,282 5,866
Decrease in held for RHIEEERR
trading investments BERD 4,406 13,762
Decrease in REEPFHEZ
trust bank balances ERERITHRRD
held on behalf of clients 7,919 15,722
Decrease in trade and other B 5 R E b ER IR
payables and accruals AR FEETE R (14,929) (25,089)
Increase in provision for (I eyl
reinstatement costs 1,205 -
Decrease in provision for BEAMRES 2
settlement of convertible bonds B #& R4 - (4,394)
Cash generated from/(used in) &= FME,/ (FTF)
operations Be 6,865 (11,765)
Interest paid EAFLE (13,001) (4,364)
Interest received from BEHERTT REMFE
banks and others 21 21
Net cash used in operating TR S
activities JFEE (6,115) (16,108)
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)

BASERERER (H)

For the six months ended 30 June 2019

HE-_FT—-NAFA=+tHIXEA
Six months ended 30 June

BEAA=THILAEA

2019 2018

—g-nE | —FE

Notes HK$°000 HK$'000
loF3 FTHET TET
(Unaudited) (Unaudited)

(REERK) (REg=%)

Cash flows from RETBRE

investing activities Beng
Purchases of property, HENX  BE

plant and equipment Rk - (19)
Net cash inflow from disposal & B A 7

of subsidiaries ZHERANFE 18 - 3,982
Net cash generated from KE BT

investing activities JEEE - 3,963
Cash flows from METEE

financing activities BeRg

Proceeds from disposal of HE— Fﬁ Lop=pNe]
partial interest in a subsidiary Z vaxidind ZFfr

that does not involve a loss A (WP BRIE

of control 9&%# i) 19 270 -
Proceeds from loans advanced —Z BB A A

from a related company B k 90,000 -
Repayments of loans advanced £ —KEEER

from a related company B ZER (80,000) -
Net cash generated from BEZE IR FEE

financing activities 10,270 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)
HRGEEERER (B)
For the six months ended 30 June 2019
HE-ZT-NAFARA=THILANEAR
Six months ended 30 June

BEAA=THILAEA

2019 2018

—g-nE | —FE

Notes HK$°000 HK$'000
loF3 FTHET TET
(Unaudited) (Unaudited)

(REERK) (REg=%)

Net increase/(decrease)in HERREZEFEE

cash and cash equivalents  #11, (§4) B 4,155 (12,145)
Cash and cash RETzRE R

equivalents at beginning HeERIER

of the period 47,262 87,556
Effect of foreign bE = B TS

exchange rate changes, fﬁ%ZE“

on cash held 1 (37)
Cash and cash REBKZRE

equivalents at end kBEELERER

of the period 51,418 75,374
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEER= i

For the six months ended 30 June 2019
HE-ZT-NAFARA=THILANEAR

GENERAL INFORMATION

Sheng Yuan Holdings Limited (the “Company”)
is an exempted company with limited liability
incorporated and domiciled in Bermuda. The
address of its registered office was Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda
and its principal place of business is Suites 4301-5,
43/F., Tower 1, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong. With effect from 19
July 2019, the address of its registered office is
4/F North, Cedar House, 41 Cedar Avenue,
Hamilton HM12, Bermuda. The Company’s shares
are listed on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”).

The Company is an investment holding company.
Its subsidiaries are principally engaged in provision
of securities brokerage and financial services, asset
management services, proprietary trading and
trading business.

The condensed consolidated financial statements
for the six months ended 30 June 2019 were
approved for issue by the board of directors on
22 August 2019.

These condensed consolidated financial statements
contains selected explanatory notes primarily an
explanation of the events and changes that are
significant to an understanding of the changes in
financial position and performance of the Group
since the end of the last annual reporting period
and do not include all information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended
31 December 2018.

—REH

BRRZERABRAR ((AQ7))
R-ERBREEIMRLEZE
RZERRERAR HiBE
2 FE A 3% = R b 4k /& Clarendon
House, 2 Church Street, Hamilton
HM11, Bermuda & £ = 24 ¥ 41,
BN B BRBEE I MEE1HR
B E 51 E4314301-5F °
BT FtATHLAE"
H AT it 9% = A A4/F North
Cedar House, 41 Cedar Avenue,
Hamilton HM12, Bermuda ° AKX 2
AR ERBBERSMERA
A ([HE3Ar)) e

RRABRIREZERATF - EWE
RATBRERFEESLL RS
R  BEEERY A%E
BEREHE -

BE-_T-NAEAZFTHIEN
BAZERGERBERAN-T
—NFNAZ+-—HEZESgH
HETIEE o

ZEBREAM BRI A LR
EZ RN TERER E—
FERSHEEEBUR - BT
BRASEMBRRLERER
BREEZEZEMHREE
TERFEMBHRRREZLME
EBH N BAMAEEHE
—E-NF+ZA=+—BILF
Bz FEMBHE—HHE -



ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current period, the Group has applied
new standards, amendments and interpretations
(the "new HKFRSs”) which are effective for the
Group’s financial statements for the annual period
beginning on 1 January 2019. HKFRSs include
all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). Except as explained
below, the adoption of new or amended HKFRSs
has no material impact on the Group’s financial
statements. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.

ZTE-NAFEPHRE - BRRERERAA

R R T BB
HRE (BEBHBHREE
8)

RAEHEAR AEEZEAR
—E-NF-A-HRAKZFE
Rz REBEPBRR LR
BRI BRT 2 ([HEIERY
BREER]) - EBPBMEE
AlpEasastmog ((BEg
A AE]) i 2 P AER E R
EREVBREER  BEGTE
Al (TEBEER)) k2 - &
TN ESN - SRANFTR] AR E
REBHBHRMEEATGH AL
BZHMBHRELEATE - K
SETERBEMNRASETHHE
EARERZ FTER R EE -

21
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 16 "Leases" (“HKFRS 16")

HKFRS 16 replaces HKAS 17 "Leases" (‘HKAS
17”) along with three interpretations, HK(IFRIC)-
Int 4, "Determining whether an Arrangement
contains a Lease" (“HK(IFRIC)-Int 4”), HK(SIC)-Int
15 "Operating Leases — Incentives" and HK(SIC)-
Int 27 "Evaluating the Substance of Transactions
Involving the Legal Form of a Lease". In the current
accounting period, the Group had applied HKFRS
16 using the modified retrospective approach with
a date of initial application of 1 January 2019, under
which the cumulative effect of initial application, if
any, is recognised in the opening balance of equity
as at 1 January 2019 and comparative information
have not been restated. HKFRS 16 introduces new
or amended requirements with respect to lease
accounting. It introduces significant changes to
the lessee accounting by removing the distinction
between operating and finance leases and requiring
the recognition of a right-of-use asset and a lease
liability at the lease commencement for all leases,
except for short-term leases and leases of low
value assets. In contrast to lessee accounting, the
requirements for lessor accounting have remained
largely unchanged. The impact of the adoption of
HKFRS 16 on the Group’s financial statements is
described below.

RAFETREBT BB
BEEA ((EBMBHREE
A (%)

ERMBREEAEI6H [HE
((ERUBRELENFE 1655 )

BB MEENFE16RMAE
BeFERIEATS [HEI([&#
B EREI7THR]) ER=HR
B (AR (ARMEHRE2ER
Bg) - 2BE4R [ETRY=
aala] (188 (RRNER
sRELE®) - 2EFE4%) -
w8 (FARBLZES) - BEBS
155 [R=2HE - BE] RER
(FRIREZEY) - 2EFE 275
[FHEFREERERAZRSHZ
AR RAREHM - AKED
EREIERTEWERNE B

SHRFE165 (BRERAH
RZE-NAF—A—R) BEItE
RERZREFE (B R-F
—NEFE—-RA—BZRERPER
FERERBEEILBREN - &
BUBHREENE 16 EER
FHEE IR I ARTR] G ERTRE
BRMBRELAE16TERT
REMEREREREZRAILR
FEFTAEESANE SR GRE
REMEEENEEAE (KR
HRERKEEEEBRER)
A AEES EEFREAR
o MAHEARHEEEAR A
LA SRR 2 REREM
RS - TXHARNE BT

ER e biEape SElpv
RZTE -

/

o



ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 16 "Leases" (“HKFRS 16”) (Continued)

Impact of the New Definition of a Lease

The change in definition of a lease mainly relates
to the concept of control. HKFRS 16 determines
whether a contract contains a lease on the basis
of whether the customer has the right to control
the use of an identified asset for a period of time in
exchange for consideration.

The Group has made use of the practical expedient
available on transition to HKFRS 16 not to
reassess whether a contract is or contains a lease.
Accordingly, the definition of a lease in accordance
with HKAS 17 and HK(IFRIC)-Int 4 continues to
be applied to leases entered or modified before 1
January 2019 and the Group applies the definition
of a lease and related guidance set out in HKFRS
16 to all lease contracts entered into or modified
on or after 1 January 2019 (whether it is a lessor
or a lessee in the lease contract). In preparation for
the first-time application of HKFRS 16, the Group
assessed that the new definition in HKFRS 16 will
not change significantly the scope of contracts that
meet the definition of a lease for the Group.

TE-NAFEPHRE - BRRERERAS

RAFETREBT BB
BEEA ((EBMBHREE
A (%)

BRUNKHREEANF 165 [HE ]
(TEBPBEHREEAEL6HK]

(%)
HEHEEZHE

HEESE < E TR RIS
2 BEMBRELERFE 16
FEEAHNEEESEEDER
BPERARE CAREERZI)
R—BHEAEHDENEEZ
[EE

AEBECDRABEEEBYHR
EAERIE 65 A R 2 A AT
BEZE REEMFHEOES
BR%EafE - - Fit FEe
FHERIEAT SR REE (RS
BERBEREY) - ABE4RA
TZHEEREERANE-F
—hFE—A—BZARIZRER
ZHE - MAREKEEYER
EHEAE6TEAHZEEEER
BRESIERRABER=_S—A
F-A—HRZRITLHERZ
HEEH (THRAKEREES
HRREBAREBAN) - BEIX
EREEHBERMSENF 165
REBECFEE BB HRE AR
FAGHAMB L HER - RABRA
SEMENAHEEERANZEH
ETE R EEANE -
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 16 "Leases" (“HKFRS 16”) (Continued)

Impact on Lessee Accounting

HKFRS 16 changes how the Group accounts for
leases previously classified as operating leases
under HKAS 17, which were "off-balance-sheet".
Upon application of HKFRS 16, for all leases (except
as noted below), the Group (a) recognises right-of-
use assets and lease liabilities in the consolidated
statement of financial position, initially measured
at the present value of future lease payments; (b)
recognises depreciation of right-of-use assets
and interest on lease liabilities in the consolidated
statement of profit or loss; and (c) separately
presented the total amount of cash paid into a
principal portion and interest within financing
activities and operating activities in the consolidated
statement of cash flows.

Lease incentives (e.g. free-rent period) are
recognised as part of the measurement of the
right-of-use assets and lease liabilities whereas
under HKAS 17, they resulted in the recognition of
a lease incentive liability which was amortised as a
reduction of rental expense on a straight-line basis.

Under HKFRS 16, right-of-use assets are tested
for impairment in accordance with HKAS 36
"Impairment of Assets". This replaces the previous
requirement to recognise a provision for onerous
lease contracts.

For short-term leases (lease term of 12 months
or less) and leases of low-value assets (such as
personal computers and office furniture), the Group
has opted to recognise a lease expense on a
straight-line basis as permitted by HKFRS 16. This
expense is presented within other expenses in the
consolidated statement of profit or loss.

P HET T HE S
A ([ BBUBHRERE
811) (80

ERPHEREERNEI6H [HE]
(TEBPBHRELEAFEL65])
(&)

HRUANBHEEZHE

BRMBREERE16HLAE
BN EE L ARIEE B & ER
FIUTHEOERKEHEZREY
grtEEr N (IR [EEEER
SN NER) o ER BB SRS E
A 165712 - SEAREMEE (BI5h
FATX) ME AEEHE®N
HAMBIRAREREREERE
REERE (ARKREEREZ
REFEVNFFE)  OREFEARE
BRERACHAREAENEREE
BEANES RorEaBRLRE
REENRERBZAE D HE
MEDHZ2NEE S HLE
REA o

HEEE (PIneiEs) wRA
EREEAEREERGENEZ—
;o MREEBEFHENFE 7
o MEEERYREEERRE
(IREREEABEFRSIRD T
HiH) ZHER -

REEEHBEMSENFE 165
ERREERBEEEGER
E365 [ EERE] ETTRMER
BB EREEEEESY
HERBHZHE

REHEE HEHMA12EARK
AT RMEBEEAEEE (1A
AEMBEMRRAERM) MF - #H
BB IS RELERE AP
o ARBECEBREREIER
HERMY - ZEMXREAER
RZEMBERANZS -



ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 16 "Leases" (“HKFRS 16”) (Continued)

Impact on Lessor Accounting

HKFRS 16 does not change substantially how a
lessor accounts for leases. Under HKFRS 16, a
lessor continues to classify leases as either finance
leases or operating leases and account for those
two types of leases differently. However, HKFRS
16 has changed and expanded the disclosures
required, in particular regarding how a lessor
manages the risks arising from its residual interest
in the leased assets.

Under HKFRS 16, an intermediate lessor accounts
for the head lease and the sublease as two
separate contracts. The intermediate lessor is
required to classify the sublease as a finance
or operating lease by reference to the right-of-
use asset arising from the head lease and not by
reference to the underlying asset as was the case
under HKAS 17.

CERE-NAFEFHERE

KT REET BB
EEA ((BBUBHREE
R (8D

ERPBMEEREI6H [HE
(TEBPBHRELEAFEL65])

(%)
HHEABTEEZHE

ERAAHREEZSHEEZH
XABEABEEHBEIRE LS
165 M EERNE - BRIEFSE
BTSRRI 1657 - HAAAL
BERESEASBREERLE
HELEMEUTRARALRE -
R - BB RS ERFE 1657
ENEWIEAT IEREE2HE
(CEBEREEANREEELS
BERAEEEZ DR
k) o

REEBUBEMSENFE 165
RAREARTEEESBER
MBI A KAR - PAHEA
F2RELATHEZEAEER
E (M3ERIEEB Gt ERFE 17
SLREEEE) KoM ER
BMARESLLEE -

CBRFEERARAA 25
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ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 16 "Leases" (“HKFRS 16”) (Continued)

Financial Impact on Initial Application of HKFRS
16

On transition to HKFRS 16, the Group has taken
advantage of the practical expedients to leases
previously classified as operating leases under
HKAS 17 to account for leases with a remaining
term of twelve months or less from the date of initial
application as short-term leases (i.e. not recognised
"on balance sheet”) even though the initial term of
the leases from lease commencement date may
have been more than twelve months and using
hindsight when determining the lease term if the
contract contains options to extend or terminate
the lease.

As at 31 December 2018, the Group had operating
lease commitment of HK$5,905,000 for which
the lease term ends within 12 months of the date
of initial application and the leases do not include
a renewal option. Accordingly, the Group has
not recognised any right-of-use assets nor lease
liabilities as at 1 January 2019 but to account for
payments on these leases as an expense on a
straight-line basis over the remaining lease term.

R H TR BT BB
w8 ([ EBHBHEE
811) ()

BRUBREEAFE 165 [HE ]
(TEBPBHRELEAFEL65])
(%)

BEAXERAEEYNBEHREERE 16
2B E

BEEEENBRSENFE 1655
iy AEBECNBAITHREER
FRIRIBEE B SREREA7 5D
BRELHEZHERAERE
R BRSBEERA12EA LA
TZHEEEREHEEAR (B
KR TEEBERA] #R) (e
BHEERM®K A2 BEG R
EECEBI2A) TRENES
EHiE AR LT E 2 BR 21BN
TERERHIAEETEEE -

RZZE-—NEF+ZA=+—
A AEBzEEHMOEESR
5,905,000 7T (FAEHAR &IXfE
AEE12@ARNKIEBZERY
TREEME) - At - AE@E
BHEREAR -_Z—HhF—H—
BrzERREESREERE &
BzSHE 2 A RSAE
NIREAEERFRAS AR -



BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in compliance with HKAS
34 "Interim Financial Reporting" issued by the
HKICPA and with the applicable requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange. The accounting
policies and methods of computation that have
been used in the preparation of these condensed
consolidated financial statements are consistent
with those applied in the preparation of the Group’s
annual financial statements for the year ended 31
December 2018, except for the adoption of new
HKFRSs.

In preparing the condensed consolidated financial
statements, the directors have considered the future
liquidity of the Group in view of its recurring losses
incurred, and net current liabilities and net liabilities
positions. For the six months ended 30 June
2019, the Group incurred a net loss attributable
to owners of the Company of approximately
HK$37,893,000 (six months ended 30 June 2018:
approximately HK$40,028,000), and as at 30
June 2019, the Group had net current liabilities
and net liabilities of approximately HK$32,048,000
(31 December 2018: net current assets of
approximately HK$5,490,000) and HK$23,059,000
(81 December 2018: net assets of approximately
HK$14,572,000), respectively. In addition, as
at 30 June 2019, the Group’s liabilities included
borrowings of approximately HK$90,533,000 (31
December 2018: HK$80,421,000) from a wholly-
owned subsidiary of the Company’s substantial
shareholder, Yuanyin Holdings Limited, which will be
due in September 2019. These conditions indicate
the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to
continue as a going concern and therefore that, it
may be unable to realise its assets and discharge
its liabilities in the normal course of business.
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HRGAMBHRRCREESS
S AERMZ BB SR ERE
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HERREASRERE_T )N
F+HZA=+-RLEFEZFE
B MARPIRAE 2 -
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FEREMEL Z KT EEEMN
ERBAaBEFERREEEMRR
ERAEBZAREBHES -
HEzE-_T-NAFEXA=T1TAHL
NEA AREBELEARNQRE
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B (BE-F-N\FRA=T
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) R-E-AERA=T

B - A&EEzRDHABEFER
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3.

+ INTERIM REPORT 2019

BASIS OF PREPARATION (Continued)

In order to improve the Group’s operating and
financial position, the Company is in the progress of
soliciting more potential customers and proactively
looking for investment opportunities to improve its
operating cash flows. The substantial shareholder,
Yuanyin Holdings Limited, has agreed to provide
sufficient working capital to satisfy its future
working capital and other financing requirement for
at least twelve months from 30 June 2019 through
continual renewal of borrowings or provision of
additional financing to the Group. Having taken
into account of the abovementioned, the directors
adopted the going concern basis in the preparation
of the condensed consolidated financial statements
for the six months ended 30 June 2019.

Having regard to the cash flow projections of
the Group, which are prepared assuming that
the aforesaid arrangement are successful, in
the opinion of the directors, the Group will have
sufficient working capital for its future requirements
and it is reasonable to expect that the Group
will remain as a commercially viable concern.
Accordingly, the directors are satisfied that it is
appropriate to prepare the condensed consolidated
financial statements for the six months ended
30 June 2019 on a going concern basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to
be made in the condensed consolidated financial
statements to write down the values of the assets
to their net realisable amounts, to provide for any
further liabilities which might arise, and to reclassify
non-current assets as current assets. The effect of
these adjustments has not yet been reflected in the
condensed consolidated financial statements.
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SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major service lines as follows:

(a) securities brokerage and financial services
— provision of discretionary and non-
discretionary dealing services for securities
and futures contracts, securities placing and
underwriting services, margin financing and
money lending services, corporate finance
advisory and general advisory services;

asset management services — provision
of fund management and discretionary
portfolio management and investment
advisory services;

proprietary trading — investment holding and
securities trading; and

(d) trading business — trading of chemical
products and energy and minerals products.

During the six months ended 30 June 2019,
there were no changes from prior periods in
the measurement methods used to determine
operating segments, reported segment profit or
loss and reported segment assets and liabilities.
No operating segments identified have been
aggregated in arriving at the reportable segments
of the Group. Each of these operating segments
is managed separately as each of the service lines
requires different resources as well as marketing
approaches.
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4. SEGMENT INFORMATION (Continued) 4. HHBER (F)
Securities
brokerage Asset
and financial management  Proprietary Trading
services services trading business Total
BEELER
LREE EETERE EEEE EUES st
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
FET TET Tin TiEn TET
Six months ended HEZ-Z-1%
30 June 2019 AA=tHLE
(Unaudited) ~MEA
(REER)
Reportable segment ~ WRH A ik
revenue
External customers HREP
-Feeand commission - EBR LA
income A 207 6,897 - - 7,104
- Interest income S LON 40 - - - 40
247 6,897 - - 7,144
Fee and commission ~ RENREF
income from external 2 EBRREE
customers 0N
-Timing of revenue - WHEHR
recognition ZKH
Point in time R 207 - - - 207
Over time —ERESF - 6,897 - - 6,897
207 6,897 - - 7,104
- Geographical region - #E{ &
Hong Kong e 207 6,807 - - 7,104
207 6,897 - - 7,104
Reportable segment A HR B HES
result (6,449) (4,818) (4,663) (534) (16,464)
30 June 2019 —E-hE
(Unaudited) ~AZTH
(REER)
Reportable segment ~ AHRBHHBEE
assets 39,383 9,800 2,469 53 51,705
Reportable segment ~ AHRH A
liabilities &f 38,500 188 71 26 38,785




SE-NERBHRE -

BEZERERLT 3

SEGMENT INFORMATION (Continued) 4. DIER (E
Securities
brokerage Asset
and financial  management  Proprietary Trading
services services trading business Total
BHELL _
SRRYE BETERE BRER EVES st
HK$jOOO HK$'000 HK$j000 HK$jOOO HK$'000
TR T THT FEL T
Six months ended BE-E-N\F
30 June 2018 ~A=TH
(Unaudited) 1EAEA
(REER)
Reportable segment AR H A ik
revenue
External customers HREP
~Feeand commission - EEREEKA
income 1,061 14,442 - - 15,508
~ Interest income - FIBMA 1317 - - - 1,317
2,378 14,442 - - 16,820
Fee and commission ~ RENREF
income from external 2 ERRASHA
customers
-Timing of revenue - WEHER 2 KR
recognition
Point in time R 1,061 - - - 1,061
Over time —BEH - 14,442 - - 14,442
1,061 14,442 - - 15,503
- Geographical region - tHIE{ B
Hong Kong E) 1,061 14,181 - - 15,242
Mainland China FEIAH - 261 - - 261
1,061 14,442 - - 15,503
Reportable segment A ERBSHES
result (8.423) 6,325 ©,758) (4200  (16,056)
31 December 2018 —E-N\E
(Audited) +=A=+-H
(BER)
Reportable segment ~ AERBLHEE
assets 54,665 37,181 6,955 56 98,857
Reportable segment ~ AERHLBEE
liabilities 47,130 1,351 1,306 49 49,836
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4. SEGMENT INFORMATION (Continued) 4. SHER (&)
The Group’s reportable segment result is reconciled REBRBH MEFZEARE
to the Group’s loss before income tax as follows: BRFTISTIATE B 2 SRR T -

Six months ended 30 June
BEASA=THLKEAR

2019 2018
—E-NF —ZT—)\F
HK$’000 HK$'000
FHEx FiT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Reportable segment result AR B A (16,464) (16,056)
Other income HipA 21 21
Equity-settled share-based AL E IR
payment expense BN - (876)
Finance costs BhE R AR (13,113) (11,950)
Loss on disposal of subsidiaries 1 & KB A 72 &g - (2,919
Reversal of provision for HEEABRRES
settlement of Z BB EE
convertible bonds - 4,394
Share of results of an associate 7 —EH & R B E4E - (1,723)
Corporate expenses** AR (8,359) (9,470)
Group’s loss before income tax 785 B ¥ FT{S Bt Al 518 (37,915) (38,579)
o mainly staff costs, including directors’ ** FTEREINAEA  BEE
emoluments, short-term lease expenses EWe - tHREFE
(six months 30 June 2018: minimum lease BHEERZ (ZE—N\F
payments under operating leases) in respect /TH =+ HIERER &
of land and buildings and other professional EHENRERENRE)

fees LA MEMEEER
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5.  FEE AND COMMISSION INCOME, INTEREST 5. EZEARFHESWAURIER

INCOME A

Six months ended 30 June
BEXA=THLAEA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
FHERT FAT
(Unaudited) (Unaudited)
(REERZ) (REEHEZ)
Fee and commission income BARAEWA
Securities brokerage and BHERL R DR
financial services segment: BRis &6 -
— Securities and futures -EFHFLRHEEL
brokerage 114 1,019
- Others - Hfh 93 42
207 1,061
Asset management BEERE
services segment: BRis &6 -
— Fund and portfolio - HERIEEHRE
management and BBARKRE
investment advisory B 6,897 14,442
6,897 14,442
7,104 15,508
Interest income FIE WA
— Margin financing and - FRBERER
money lending 40 1,317
40 1,317
Total st 7,144 16,820
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6.

OTHE

R GAINS AND LOSSES

+ INTERIM REPORT 2019

HitWsm REE

Six months ended 30 June
BEXA=THLAEA

2019 2018
—E-hEF —E-)N\F
HK$’000 HK$’000
FHER FAT
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
Changes in fair value of BIEEERAEZ
held for trading investments A& 2 &5 (3,664) (13,763)
Impairment losses on BERRERE"
trading rights* - (8,322
Loss on disposal of LEMB AR ZEE
subsidiaries (note 18) (PizE18) - (2,919)
Net foreign exchange gains SN YRR 60 120
Others Hitb - 21
(3,604) (19,863)

Trading rights represent the eligibility
rights to trade on or through Hong Kong
Futures Exchange Limited and the Stock
Exchange, the carrying amount of which
is allocated to the cash generating unit
which engaged in the securities brokerage
and financial services for the purpose of
impairment testing. For the six months
ended 30 June 2018, taking into account
of the deteriorating financial performance
of the securities brokerage business, the
unfavourable change in the capital market
and the expectations for the market
development, an impairment loss of
HK$3,322,000 was recognised in respect of
the trading rights.

BEERERNERBEEE
ERGAR AR KR
FT#EfTEE 2 A EER -
RRENRmME  BEEE
ZHEABESREENEZTSH
LR RkeBBRE2HACE
HBA - BHE-T—)\F
NA=THIEANEAR - E
REIEFL AL TS 2 T
BB BAWMSEFZ
THEBRMBEEREZTE
B ARRICHE SR
2R 1B 85 18 3,322,000 7%
5.
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OTHER INCOME 7. HtlkA

Six months ended 30 June
BEXA=THLAEA

2019 2018
—E-NE —E- N\
HK$’000 HK$'000
FHER FAT
(Unaudited) (Unaudited)
(REEER) (REEHFZ)

Interest income from banks R1TRHEAF 2 WA
and others 21 21
Sundry income HIEBA 810 -
831 21
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8. LOSS BEFORE INCOME TAX

BRETS B AIE R

Six months ended 30 June
BEXA=THLAEA

2019 2018
—E-hE —T-)N\F
HK$’000 HK$'000
FHExT FAT
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
Loss before income tax is WAL ATES 1B
arrived at after Bk GTA)
charging/(crediting): THIEIE
Reversal of provision for HEHEUBRRES
settlement of convertible Z BB EE
bonds (note (a)) (FI3E (@) - (4,394)
Finance costs BhE R AR
— Effective interest on liability ~— AJ#RA% &%
component of convertible aEHds 2
bonds HRFLE - 11,948
— Interest on bank and — SRITREAM
other borrowings BEZHE 13,113 2
13,113 11,950
Staff costs, including BIRA
directors’ emoluments (PEEEHE)
— Fees, salaries, allowances —8e ¥
and bonuses ERE R ALAL 14,220 13,148
- Equity-settled share-based ~ — JaA#EE
payments BRADAE 3R - 876
— Retirement benefit scheme ~ — RIKEFEHE
contributions (note (b)) e (I EE (b)) 451 272
14,671 14,296




8.

LOSS

Notes:

(@)

BEFORE INCOME TAX (Continued)

On 9 April 2014, a wholly-owned subsidiary
of the Company, Sheng Yuan Financial
Services Group Limited (“SYFS”), issued
zero coupon convertible bonds with principal
amount of HK$45,000,000 (‘2014 SYFS
Bonds”). The 2014 SYFS Bonds entitled the
holders to convert them into ordinary shares
of SYFS (“SYFS Conversion Shares”) with
certain profit conditions as set out in the
Company’s circular dated 16 May 2014.
Any unconverted 2014 SYFS Bonds had to
be redeemed by SYFS at 100% of its face
value within 30 business days from the third
anniversary day. Based on the terms of the
subscription agreement, the 2014 SYFS
Bonds contained the liability and the equity
conversion components.

On 29 December 2017, the Company, SYFS
and the bondholder entered into a deed of
settlement, and subject to the permission
from the Stock Exchange, the Company
would issue convertible bonds with a
principal amount of HK$90,000,000 for a
term of 2 years as settlement and release of
the SYFS'’s obligations under the 2014 SYFS
Bonds.

8.

BRETSHATER ()

MiEE

(@

RZE—MFMANA -
RKRABZ2EWEB AR
Sheng Yuan Financial
Services Group Limited
(ISYFS)) 1A S A
45,000,000 % 7T 2 & 2.7
#miRES (=2 —0OF
SYFSf&E %) —ZF —
FSYFSEHM THE A
R - B2 KRB SYFS
T m A ([SYFS# B &
7)) WwHESE TRz
B (FRARFHEBA
—T—mFERA+RAZ
W) o R RER B2
— T —FSYFSESHA
BMSYFSRE —HF B
EEXHANEZEAE
2 100% & [ - iR ¥ R
e 2 I - —Z—HF
SYFSEFEIEEERER
HigEy o

RZE—ttHF+=A8
—+nB8 - K27 - SYFS
LEHFBEAGINEE
% BRFEUSE R ATEFA
% ARRHEEITREH
7N 4 %8 7% 90,000,000 78 7T
ZABRES  NEER
FEFRSYFSH —Z — &
SYFS&E#H T 2 & °
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8.

LOSS BEFORE INCOME TAX (Continued)

Notes: (Continued)

(@)

Given the permission from the Stock
Exchange, which was considered as
substantive, had not been granted at
31 December 2017, the directors of
the Company believed that the Group’s
obligations under the 2014 SYFS Bonds
remained outstanding at 31 December 2017
and a provision for settlement of 2014 SYFS
Bonds of HK$33,708,000 was recognised
at 31 December 2017.

On 4 June 2018, convertible bonds in
the principal amount of HK$90,000,000
(“2018 SYHL Bonds”) were issued after the
approval from the Stock Exchange had been
granted. The 2018 SYHL Bonds entitled the
holder to convert the bonds into ordinary
shares of the Company at the conversion
price of HK$0.35 per share at any time
before 24 months from the initial issue date
(“2018 SYHL Bonds Maturity Date”)
and bore interest at 8% per annum. The
Company shall have the right, at any time
during the period from the initial issue date
and up to the 2018 SYHL Bonds Maturity
Date, to redeem the 2018 SYHL Bonds at
100% of the outstanding principal amount,
together with accrued interest, if any.

+ INTERIM REPORT 2019

8.

BRETSHATER ()

MiEE

(@

(#)

ERB A HR AR
EE R - MBRAR=
ZE—+E+-A=+—8H
MARBREEBFA - AR
RESERAAEE_-Z
—UFESYFSESAE T 2
EAR=ZE—tF+=A
=t+—HIREEREHE
RBRZE—+EF+=A
:+ AmEE —_T—m
% SYFSf&E# 33,708,000
TR

RZZE—\FEXANAE -
BRI R - AE
%H /90,000,000 7 7T 2 7]
Bk ES ((Z2-N\FE
RERES ) BT —
- NFRRERESE
FTREAEN  AIRER
BTAP-t+HER (T=
E-NFREERESD
BB A R A E
HiR A E SR 0.35
BITHBRBARDEERR
BUFFERSEEE - K
NRAARREREITEES
REZ-_ZT-NFERE
P& 15 % B HA B HA L AE T 05
i RedrREEERS
HEREFE (E) &
—E-NFRRERE
%*{ o



8.

LOSS BEFORE INCOME TAX (Continued)

Notes: (Continued)

(@)

Based on the terms of the deed of
settlement, the Group had initially
recognised the liability and equity
conversion components in respect of the
2018 SYHL Bonds at HK$74,314,000 and
HK$9,267,000, respectively. The difference
between the liability component of 2014
SYFS Bonds of HK$45,000,000 and the
liability component of 2018 SYHL Bonds
of HK$74,314,000 (i.e. HK$29,314,000)
was debited to the provision for settlement
of 2014 SYFS Bonds. The Group had
also recognised a reversal of provision
for settlement 2014 SYFS Bonds of
HK$4,394,000 during the six months ended
30 June 2018.

For the six months ended 30 June 2018, the
amount included forfeited contributions of
HK$279,000 in respect of employees who
left employment prior to such contributions
vesting fully in accordance with the rules of
the MPF Scheme.

8.

BRETSHATER ()

GEX

(@

(#)

BIBEGEEZE 2GR
REBEAR=ZZT—N
FREEZERESR D
174,314,000 T &
9,267,000% T # R A
BEREZ LB
45,000,000/ 7T —
— [0 4SYFSE % £
74 314,000 L =ZF— )\
BRI EFE 2 5
(Eﬂzg 314,000 ) 25t
AEREE —F— U4 SYFS
ff%%ﬁ AEETHE
? )\i/\ﬁ] +E|
Ji/\“ﬁznu —ZF—q
£ SYFS & %4,394,00078
TUHERBHE R o

A

HE—_ZT—
HIEAREA -

NERA=+
EZ@%EE’P]%
EERBBHFRERE
i.ﬁi‘JZiﬁﬁ‘J S BUE R
&5 AT BB B8 U2 R
279,000 87T ©
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9.  INCOME TAX EXPENSE 9. FREBIMAX
For the six months ended 30 June 2019, no BE-_Z—hFNA=THIX
Hong Kong profits tax has been provided in the BA  BERAEERAAERE
condensed consolidated financial statements as the VRN MR EE A FERR TR - M
Group did not generate assessable profits in Hong RERGRAE B RERBEE SR
Kong for the period. For the six month ended 30 EH-BE_Z-N\ERA=T
June 2018, Hong Kong profits tax was calculated AIERER - EEFEHIRE
in accordance with the two-tiered profits tax rates FIS TR E - RBEFEH
regime. Under the two-tiered profits tax rates MR - ABIRERIEL8.25% 2
regime, the first HK$2 million of profits of qualifying i R 34 ) & 2,000,000 7T 41
corporation are taxed at 8.25%, and profits above MNFHRIE > W 16.5% 2 B RE4AN
HK$2 million are taxed at 16.5%. The profits of 2,000,000 % 7T A Em Fil 2 B8 o
corporation not qualifying for the two-tiered profits DA ST RS E 2L E
tax rates regime are taxed at a flat rate of 16.5%. HEHEAETE16.5% 2 B R ANFR I ©
Six months ended 30 June
BEANA=TRHILAEA

2019 2018

—ZE-hF —ZT—)\F

HK$’000 HK$'000

FHExT FHT

(Unaudited) (Unaudited)

(REER) (REgEHEZ)

Current tax - Hong Kong BEABiE - B8
profits tax FEB
— Provision for current period ~ — ZNHARE - 1,457
Total income tax expense FriSfimx 858 - 1,457
10. DIVIDENDS 10. KA

No dividend was proposed or paid during the six
months ended 30 June 2019 and 2018, nor has
any dividend been proposed since the end of the
reporting periods.

HE_ZT-NFRZZTE-NFX
A=+HIEAMEA @ #MEEHK
Bl RBFTMRE - BiREEIRA
4EE A DR IR i R B AR

5.
B



11.

12.

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss attributable to owners of the Company
of approximately HK$37,893,000 (six months
ended 30 June 2018: loss of approximately
HK$40,028,000) and the weighted average number
of 3,819,705,413 (six months ended 30 June 2018:
3,662,562,556) ordinary shares in issue during the
period. The diluted loss per share is the same as
the basic loss per share because the calculation
of the diluted loss per share does not assume
the exercise of the outstanding share options and
conversion rights attached to the convertible bonds
since their exercise would result in a decrease in
loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the
Group did not acquire or dispose of any property,
plant and equipment. During the six months ended
30 June 2018, the Group acquired property,
plant and equipment with a cost of approximately
HK$19,000. Property, plant and equipment with net
carrying amount of approximately HK$1,000 were
disposed of during the six months ended 30 June
2018.

12.

R
S
[
=5
ot
il
]
]|

BRER

BRENBEIRERD A
B A FE {h & 18 #937,893,000/8
T(HE-_ZEZ-N\EXA=1H
1IE /<18 A : & 18 440,028,000
BIr) REIAB BT BB M
# 7 15 £13,819,705,413 % ( &
BT N\FANA=THIEARHE
H :3,562,562,5560%) & - &5
R EsEEGREREER
F - AATESRESERTE
R AT M AR TR 2 B A4 e o]
%h@%%W&Z%h% RA

BREENZITEREBERE
?E/WQ\ °

¥ - BERRE

HE_Z-NAFA=TAIER
@A K%liﬂﬂkﬁﬁﬂzﬁ%ﬁc
I - BB KR REBZE
;E*J\E/\ﬁzwLEﬂ:/dlﬂ
ANEE B LK) 19,000 7 7T 2 A AN MR
BWE - BB RERE - REFE
#491,0008 T2 ME - BB KR
BERBE=_Z—N\F A=1+
EEAMHWﬁ%°
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13. TRADE AND OTHER RECEIVABLES AND 13. ESZRHMEKERRAKE
PREPAYMENTS SRIE
30 June 31 December
2019 2018
—E-hEF —ZE-N\F
~A=tH +=—A=+—H
HK$’000 HK$’000
FHER FAT
(Unaudited) (Audited)
(REBER) (f&EZ)
Trade receivables B 5 FEWERK 5,490 36,716
Less: Loss allowances B EERE (3,711) -
1,779 36,716
Other receivables and b FEEBR .
prepayments TERTFIE 5,385 3,429
7,164 40,145
The analysis of trade receivables is as follows: B IRBEER 2T -
30 June 31 December
2019 2018
—E-hF ZE-)N\F
AA=+H | +=ZA=+—H
HK$’000 HK$’000
FET FA&T
(Unaudited) (Audited)
(REBER) (fe&Fw=%)
Arising from the business of ~ REZEHRHEAEL
dealing in securities and BEEY
futures contracts
- Hong Kong Securities - BERPREE
Clearing Company Limited BRAR]
(“HKSCC”) and ([BEBEE]) R
HKFE Clearing Corporation EAHEEE
Limited (‘HKCC”) BRAT
([BERHELEE]) 25 60
Arising from asset KB EEEERY
management services 5,464 29,415
Arising from money REERRB
lending services - 7,241
Arising from proprietary REBEEE
trading 1 -
5,490 36,716




13.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

The normal settlement terms of trade receivables
arising from the business of dealing in securities
are one to two business days after the respective
trade dates. The normal settlement terms of trade
receivables arising from the business of dealing in
futures contracts are one business day after the
respective trade dates. The amounts due from
HKSCC are repayable on demand subsequent to
the settlement date. The amounts due from HKCC
are repayable on demand except for the required
margin deposits for the trading of futures contracts.

The Group does not provide any credit term to
clients for its asset management services. Amount
arising from proprietary trading represents deposits
placed with a securities broker which is repayable
on demand. Amount arising from money lending
services at 31 December 2018 represented a term
loan which was repayable within one year from 31
December 2018 and bore interest at a fixed rate of
10% per annum and was secured by marketable
securities with fair value of HK$30,000,000 at 31
December 2018.

R
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=5
ot
il
]
]|

BEERHEMEBERRRUALE
NE (&)

REFEFEEXBHEHREER
REERRERERZ AR —
EMEZEXRR - REPEAHE
BEBZEHRBEREEH
BEREXRSHMR —EEE
B BIREBEEFRANEE
HERIREREER - RIEEH
BHEFRARERER S
AN E BRI RIZEHR

¢

\

AEETEANEEETERBEE
FRETANEER - RKEBEE
BZREETRRBHRLELZE
o BIRESRERE - RZE—N
F+—A=+—H REAEZR
BZHEEEB T - N\F+=
A=+—H®B:—FRNEE &
BEEFFERAOEFBERUANRE
—NF+—A=+—HBZA¥E
/30,000,000 8 T2 BEFEHE
2 EHER -
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TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

At 30 June 2019 and 31 December 2018, amount
due from HKSCC represents unsettled trade
transacted on the last two business days prior to
the end of each reporting period and amount due
from HKCC represents undrawn deposits at the
end of the reporting period. None of the amounts
arising from money lending services were past due
at the reporting date. The following table provides
information about the exposure to credit risk for
amounts arising from asset management services:

13.

BEERHEMEBERRRUALE
NE (&)

RZEBE-—NFEANA=+ERZ=Z
—NFt+-A=+—08 " EKE
BEEFEENS RS HEER
AmEMERSHZARGEER
S MEREEPEEE B
RS REHEER 2 ABAT
e RIE B E R A B RR
BrFmEm - TRIEEKBE
EEEREZAEMAERZEE
R E R

30 June 31 December

2019 2018

—E-NnF —E-N\F

AA=+H | TZA=+—H

HK$’000 HK$’000

FHET FET

(Unaudited) (Audited)

(REER) (fe&w%)

Not yet past due i 7K 480 Hf 1,735 8,903
0 - 30 days past due MHFOZE30H 3 -
31— 60 days past due #EI31 =60 H 3 -
61— 90 days past due AEI61 =90 H 3 4,705
91 - 180 days past due AHIO1 =180 H 1,522 7,530
181 — 365 days past due #HI181 £365 H 1,949 8,151
Over 365 days past due B HA R 365 H 249 126
5,464 29,415




—E-NAEREERE  BREZRERAT
14. HELD FOR TRADING INVESTMENTS 14. BHEEERRRE
30 June 31 December
2019 2018
—ZE-NF —ZT—)\F
NA=+H | +—A=+—H
HK$’000 HK$’000
FTHExT FT
(Unaudited) (Audited)
(REER) (R x)
Listed equity securities ETRAES 729 5,263
Unlisted investment fund (note) 3F_tMHR&EHS (KiE) 1,693 1,565
2,422 6,828
Note: FE5E -

Pursuant to the subscription agreement, the
Group’s interests in the above investment fund are
in the form of redeemable shares, which is puttable
at the holder’s option at any time, for an amount
equal to the pro rata share of the fund’s net assets
and entitle the Group to a proportionate stake
in the fund’s net assets. The investment fund is
managed by an unrelated investment manager who
is empowered to manage its daily operations and
apply various investment strategies to accomplish
the investment objectives.

RBEBEWE - AEER Lk
BEREGZEEAFTERRN T
X ARERBSE AR EEEE

ERESEEFEEL 2SR

ARGEEERERLISBZES
ZEEFE - ZBREESHHER
ERECEARELERKAS
HRERBAERERERIRZ

EREZIRAREEE -
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TRADE AND OTHER PAYABLES AND 15. EZRHMEMERRUARE
ACCRUALS EA
30 June 31 December
2019 2018
—E-hE —T—)\F
~A=t+H +-A=+—H
HK$°000 HK$’000
FET FA&T
(Unaudited) (Audited)
(REBER) (JE2%)
Trade payables arising from REFBHFEHEED
the business of dealing in BEEBCED
securities and futures FERTERIR
contracts
- HKSCC - BAEE 75 -
— Cash clients -REEP 36,738 44,354
- Margin clients -HEEP 852 1,134
37,665 45,488
Other payables and accruals ~ Efb EBRX
K et & B 1,625 8,731
39,290 54,219
The normal settlement terms of trade payables REBFEEXEB2ESHEMNEK

arising from the business of dealing in securities
are one to two business days after the respective
trade dates. The normal settlement terms of trade
payables arising from the business of dealing in
futures contracts are one business day after the
respective trade dates. The amounts payable to
cash and margin clients are repayable on demand
except for the required margin deposits for the
trading of futures contracts. No ageing analysis in
respect of trade payables is disclosed as, in the
opinion of the directors, the ageing analysis does
not give additional value in view of the business
nature.

R —REEHRZERHHR
—EMEEXH - REPEELD
BEEXEBZEIRNERZ —
REEHAEARSHEKRZ A
BXR- - BNRERFREFZ
FIRRIRESKIER  EHERKN
BEMFHRESHRI - EFR
R EREBUEEER - RRD
W& REI B - MBI
BEHENERRZRERDT
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16. BORROWINGS 16. &8

30 June 31 December
2019 2018
—E-hF - )\F
~A=tH +=—A=+—H
HK$’000 HK$'000
FERT FHT
(Unaudited) (Audited)
(REER) (K 2E%)

Loans from related companies & BAEE A 7 2 B3
— Principal amount N 90,000 80,000
— Interest payables - ERFE 533 421
90,533 80,421

The loan at 31 December 2018 with the principal
amount of HK$80,000,000 was secured by a
charge of the Company’s shares owned by certain
substantial shareholders of the Company, interest
bearing at 24% per annum and repayable within
three months from 22 December 2018. The
amount had been fully settled on 22 March 2019.

The loan at 30 June 2019 with the principal amount
of HK$90,000,000 is secured by a charge of the
Company’s shares owned by certain substantial
shareholders of the Company, interest bearing at
24% per annum and repayable within one month
from 22 June 2019. The loan was renewed in July
2019 and was further renewed in August 2019 for
a period of one month.

RZE—N\F+=—_A=+—8"
7K 4 8 /80,000,000 7t 2 B
FEHARRETEEZREEEZ
AAB R LERIT  REF
RUBEFH B AR =T —N\F
+—A-t+-—B#EF=EARE
B2 HECN-_T-NE=A
“H-HEEEE -

R=ZFE—hA&ERNA=F+H' &
% %8 £90,000,000% 7t 2 B &
MAARIETEEREFEEZAR
RAIBGD IR IER R - EE R
4 EFERBEZT—NEFRA
—t+ ARG —EAREE- %
EFER - NELAEBHY
R NFEN\AEIMNER—@E
)E] °
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17. SHARE CAPITAL 17. KR
Number of
ordinary
shares of
HK$0.05 each
SEEE
0.05%7T2 Nominal value
LAEREA HE
HK$'000
FAT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Authorised: JETE ¢
At 1 January 2019 N-Z—N&F
and 30 June 2019 —A—BK
—E-NF
~A=1+H 8,000,000,000 400,000
Issued and fully paid: EZFTRHE -
At 1 January 2019 R=ZB-NF
and 30 June 2019 —BA—AK
—E-hEF
~A=1+H 3,819,705,413 190,985
Number of
ordinary
shares of
HK$0.05 each
BhEE
0.058T2 Nominal value
LERE A
HK$'000
FAT
(Audited) (Audited)
(&%) (EEZ)
Authorised: EE -
At 1 January 2018 R=Z-N\F
and 31 December 2018 —A—BARK
—E-N\F
+=—A=+—H 8,000,000,000 400,000
Issued and fully paid: EETRHE -
At 1 January 2018 RZB-N\F
—HA—H 3,562,562,556 178,128
Issue of shares upon AR BRES BT TE
exercise of convertible bonds T Z7 T 257,142,857 12,857
At 31 December 2018 R-ZZE—N\F
+=A=+—H 3,819,705,413 190,985
All issued shares rank pari passu in all respects FEERTROEMBIEEZA
including all rights as to dividends, voting and FEREN  BEFRRKRE  K&E

return of capital. MEAREREZ TR
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18. DISPOSAL OF SUBSIDIARIES 18. HEKELHE
In June 2018, the Company entered into an RZZT—NFARA ARARFML
agreement to sell the entire issued share capital — itz WHE—FRBAR
of a subsidiary, Joinbo Holdings Limited, which BEEEARAR (EHEES
indirectly owned approximately 25% of the equity HE(KE) ARXIHAERA
interest in Xinhua (Daging) Merchandise Exchange RAIR25% i8HE) 2 2HEHETR
Company Limited, for a cash consideration of 7 - &M (EA4,000,000/8 7T °
HK$4,000,000. The net assets disposed of, the FREMZTZGZ2EHEEETF
resulting loss on disposal and the net cash inflow in B HEELEZBERFREM
respect of the above transaction were as follows: AT -
HK$'000
FET
Net assets disposed of: BHEEESRE:
Property, plant and equipment Y - BB REE 1
Interest in an associate S NG k5 193
Other receivables and prepayments HAtb FEU R R R TR FE 169
Cash and cash equivalents BeMReERER 18
Other payables and accruals HibENERF L EER (1)
380
Loss on disposal: HERIE !
Consideration received BB 4,000
Net assets disposed of BHEEESFE (380)
Non-controlling interests derecognised R RIS (11)
Cumulative currency translation reserve REERHESETSER
in respect of the subsidiaries and BmsBRCEERB AR
associate disposed of reclassified from REE AR BB RERE
equity to profit or loss on disposal (6,528)
(2,919
Net cash inflow: BRERA
Total consideration REREE 4,000
Less: Cash and cash equivalents B ERERSRReERIER
disposed of (18)
3,982

*k

included in "Other gains and losses" in profit
or loss for the six months ended 30 June
2018

~ HABEZT—\FAA

=+tREXREAEREZ
[Efies K EHE ] A
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19.

20.

DISPOSAL OF PARTIAL INTEREST IN A
SUBSIDIARY

During the six months ended 30 June 2019, the
Group disposed of 9% of its interest in Sheng
Yuan Sino Asset Management Limited (“SYSAM”),
reducing its continuing interest to 91%. The
proceeds on disposal of HK$270,000 were
received in cash. An amount of HK$701,000
(being the proportionate share of the carrying
amount of the net assets of SYSAM and goodwiill
arising on acquisition of SYSAM in prior year)
has been transferred to non-controlling interests.
The difference between the increase in the non-
controlling interests and the consideration received
of HK$431,000 has been debited to accumulated
losses.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
detailed elsewhere in these condensed
consolidated financial statements, the Group had
the following material transactions with related
parties during the period:

19.

20.

HE—BNBAR 2D #E

iy

E&:j:f = j‘LE/\ H + El JJ:
NEA - AREE WS H 7 Sheng
Yuan Sino Asset Management
Limited ([SYSAM) 2~ 9% ##35

HEBEEHEZRNEN% - HESE
%%ﬁﬁﬂww&muﬁﬁw
BY © 701,000 T 2 & %8 (BD %
LBl {5 SYSAMF & E Z BR |
BERRBEFERESYSAME
EZEE) DEEIERRER -
FEVE AR M 2 3 A0 R PR 2 (R (B
431,000 T 2 ZREE R R5TE
B -

BEALRS

MZ SRR A T RER H b

FHlz XS RERIN - KER
RHEIRNEEEA LT ZEAR
S0 :

Six months ended 30 June
BEARA=tHLAEA

2019 2018
ZE-NEF T\
HK$’000 HK$'000
T FHET
(Unaudited) (Unaudited)
(REEER) (Rig#ER%)
A director of the Company KRB -LES
— Interest expense (note (a)) A% (@) - 3,967
A wholly-owned subsidiary of ¥HAATHEAFEN
an entity having significant ZERZ2ENBLTF
influence over the Company
— Interest expense (note (b)) - MERZ (MEE () 5,977 -
An entity had significant BEARRBEAKED
influence over the Company 2B
~ Interest expense (note (c)) - MBFZ (FEE () 4,419 -




20.

RELATED PARTY TRANSACTIONS
(Continued)

Notes:

(@)

Interest expense of HK$3,967,000 for the
six months ended 30 June 2018 was in
connection with convertible bonds issued by
the Company and held by the director. The
principal amount of the convertible bonds
was HK$100,000,000 and was fully repaid
in November 2018. The director is Mr. Chen
Zhong Min, who resigned as non-executive
director with effect on 1 January 2019.

Interest expense of HK$5,977,000 for the
six months ended 30 June 2019 was in
connection with the loan advanced from this
entity. The principal amount of the loan was
HK$90,000,000 and was included under
"Borrowings" (note 16) at 30 June 2019.

Interest expense of HK$4,419,000 for the
six months ended 30 June 2019 was in
connection with the loan advanced from this
entity. The principal amount of the loan was
HK$80,000,000 and was included under
"Borrowings" (note 16) at 31 December
2018. The loan was fully repaid in March
2019.

Compensation of key management personnel

20.
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BEALRS (&)

MiEE

(@

BE-_Z—-\EXA=
AEXNBEAZFERX
3,967,000/ 7T B B AN 2
RIBTREEERAZ
AHRRES BB %5
ARBREFZACEAR
100,000,000 7T * ¥ B
RZZE—NFE+—AFH
B - EEhARERE
A HEBTERTE
HE - BHZZ-NF—A—
HBARR -

BE—Z-AF A=F
AEANMEAZHERX
5,977,000/8 7T 3% & B8
BNZEREM - ZER
Z 754 #/3,90,000,00058
7 WEARZE—AE
ANA=THZIEE] (M
it16)

BHE-ZT— ﬂi/\ﬂi‘f’
HiEAREAZMERE
4,419,000/ T H15% & 48
BN EHRER - ZEXK
2 754 %8 /80,000,000 78
T WEFARZZE—N\F
+ZA=+—BZ[{&E]
(MizE16) - ZERER =
T-NF=ZREHEE -

3

TEETEEASHH

Six months ended 30 June
BEASA=THLKEAR

2019 2018

—E-hF —E-N\F

HK$’000 HK$'000

FER FAT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short-term employee benefits %2 £/ S 27 2,145 3,192
Post-employment benefits RIRAEF] 59 107
2,204 3,299
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21.

+ INTERIM REPORT 2019

FAIR VALUE MEASUREMENT

Financial instruments measured at fair value

The following table presents the Group’s
financial instruments measured at fair value on
a recurring basis in the condensed consolidated
statement of financial position according to the
fair value hierarchy. The hierarchy groups financial
instruments into three levels based on the relative
reliability of significant inputs used in measuring
the fair value of these financial instruments. The fair
value hierarchy has the following levels:

Level 1:

Level 2:

Level 3:

quoted prices (unadjusted) in active
markets for identical assets or
liabilities;

inputs other than quoted prices
included within Level 1 that are
observable for the assets or liabilities,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);
and

inputs for the assets or liabilities that
are not based on observable market
data (unobservable inputs).

21.

ATF{ERE
BEAVEREZERMIA

TRENAREENEREAHTE
AR IRAR R 2 (B S AR B E AL
BEERATVEAEZEZ®MT
A ZERBEREZEFSHT
A2 RFEFEMRAZEES
ANEZBEAEE e TA
DR=F - ATESERFEI R
L

B HREESBER
BTS2 WE
(REEHE)
B BEXABBEEEK
(BME) s
(BB OTAE) A
BRzZBAE %
—RBREZHRER
o B

B BEIABEILIFR
BRBEDZEE
Z@AE (A8
HEAE) FE -
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21. FAIR VALUE MEASUREMENT (Continued) 21. AVERE (F)
Financial instruments measured at fair value BAFEFEZE@MIA (B)
(Continued)
Level 1 Level 2 Level 3 Total
-4 ot | E=R )
HK$'000 HK$'000 HK$'000 HK$'000
Thx TE T T
(note (a)) (note (b))
(M7 () (M ()
At 30 June 2019 (Unaudited) RZB-h%
~AZtH
(REEH)
Financial assets at fair value BRATEABR
through profit or loss HEZERAE
— Listed equity securities - EikAES 729 - - 729
~ Unlisted investment fund - rmikEES - 1,693 - 1,693
729 1,693 - 2,422
At 31 December 2018 (Audited) ~ R=F-N\E
T-A=t-H
(BEH)
Financial assets at fair value BATES AR
through profit or loss BV ERAE
- Listed equity securities - FiRAES 5,263 - - 5,263
~ Unlisted investment fund -FEMREES - 1,565 - 1,565
5,263 1,565 - 6,828

The levels in the fair value hierarchy within which
the financial instruments are categorised in its
entirety are based on the lowest level of input
that is significant to the fair value measurement.
There were no transfers between levels 1 and 2
or transfers into or out of level 3 in the reporting
periods. The Group’s policy is to recognise transfers
between levels of fair value hierarchy at the date of
the event or change in circumstances that caused

the transfer.

REFEERBEDRIIERER
FEFEMSBEZNHAMEN
HEEBR  ZoGRE eI AE
ITEESME RIRESHAN - F—
FEFE-FEVEEE  F=
HRRABEERHEMFER
BAEAERDFERRZ BN
% o



54 SHENG YUAN HOLDINGS LIMITED - INTERIM REPORT 2019

21.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value
(Continued)

(a) Financial instruments in Level 1

The fair value of the listed equity securities
is based on the quoted market prices at the
reporting date. The quoted market price
used for the listed equity securities held by
the Group is the current bid price.

(b) Financial instruments in Level 2

The fair value was determined with reference
to the reported net asset value of the
investment fund.

Financial instruments measured at amortised cost

The fair value of the financial assets and financial
liabilities at amortised cost under current assets
and current liabilities, respectively, is not materially
different from their carrying amount as they are all
short term in nature.

21.

AT R ()

BAVEFEZEMTA (8])

(a) H-RFHELMITA

EWMBRAERZAFET
ERE R R mSEHE
B AEEFAEZ LT
AR A E 75 PR A 2 T 45 4R
EBRETMSENE -

(b) FB-RFHEMTA
REEDESEEE2HRZ
BEES T BEMEET

BBERATEZERMTA

RBEERREB A EE T REH

BKAARZEREERERERA

BREH MEATEEEER
REELESERNER -



INTERIM DIVIDEND
PHIR R

The directors of the Company (the “Directors”) do
not recommend the payment of interim dividend for
the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

CERRERERARAS

AAREE ([EE)) MNERREE
EZE-AFRA=THIERER
ZHHRE (BE-ZT—N\FA
=t+BIEREA : #) -

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR D
BUSINESS AND FINANCIAL REVIEW

For the six months ended 30 June 2019, the
revenue of the Group substantially decreased
to approximately HK$7.1 million, representing
57.7% decrease as compared with approximately
HK$16.8 million for the six months ended 30 June
2018. Loss for the six months ended 30 June 2019
was approximately HK$37.9 million, as compared
with loss of approximately HK$40.0 million of the
six months ended 30 June 2018. Such decrease in
loss is primarily attributable to the combined effect
of (i) substantially decrease in revenue, (i) decrease
in fair value loss of held for trading investments, and
(i) absence of impairment losses on trading rights
and loss on disposal of subsidiaries.

BRI EERE

He2—_Z—hF~A=Z+tHLRX
@A AEEZRAKREBERLZE
497,100,000 T WE = -
—NEFEXRA=ZFTHLERNEAZY
16,800,000 7 LI A 57.7% ° H =
—E-AEXNA=TRLEANEAZ
B518 494 37,900,00058 7T * MEZE
—E-NAFERA=THILNEAL
A E518#740,000,00078 7T © BEIE
BRADEZHR () BAKRERD -
W IFEERRKREZAFES
B R mEEE 2 RERBER
LEMBARZEEBZEHBER
g( °
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BUSINESS AND FINANCIAL REVIEW
(Continued)

In the first half of 2019, the global economy
experienced a slowdown. The tension of the
trade war between China and the United States,
the global economic slowdown, and Brexit in the
United Kingdom contributed to uncertainty and
volatility in both global and local markets. China’s
model of economic development is undergoing
transition and has been going through optimization
under the pressure of the economic downturn.
Due to such a tremendous downturn and material
uncertainties in both global and local stock market,
these factors discouraged our clients to further
invest in the market and thus both our securities
brokerage business and asset management
business had dropped significantly. The Group will
continue to monitor the market closely and explore
more investment opportunities in order to maximize
values for the shareholders.

During the six months ended 30 June 2019,
revenue from securities brokerage and financial
services decreased significantly by 89.6% to
approximately HK$0.2 million (2018: approximately
HK$2.4 million); segment result recorded a loss of
approximately HK$6.4 million (2018: approximately
HK$8.4 million). Such decrease in revenue was
mainly due to the decrease of income from
placement and securities margin financing for the
six months ended 30 June 2019 as a result of a
competitive placing market in the first half of 2019
as well as due to the Group was unable to provide
desired securities margin financing services to its
customers.

EBRUMBOE (&)

RIF-NFLHF  2HREER
e PXEZBREER 2K
PR I ERBBRESRERE
AT 52N TR B R A R B
KE) o B EEREENE
BH - XREYECBENTERE
EITERIL - 2IREANERETISH
T R B8 KR 2K A B K 2 AN B B A
= AERREXAHMELRVT
5E— FIRE R MERE - Bl - M
RS ETF AR EEERER
BARERD » AEBAEET VIR
AMEEBR YTRREZRER
g RERAEEAEE-

REBZE=-ZE—hF~A=+—8
WEARER REBHELRER
R %5 2 W 7 K 1R R 4 89.6% & 4
200,000 T (=T — \E: 4
2,400,000 70) : D EPEFEESE
18#76,400,00078 7T (=ZZF— \F :
498,400,000/ 7T) ° B B =R
FERHREETENR=_E— LT
FHEEFFEZ UERERAEER
ReeRERPIRIEFMARFHFRER
BRI BSEERBHFITEME
REE-ZE—NAFA=+—81t
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BUSINESS AND FINANCIAL REVIEW
(Continued)

For asset management business, the Group acts as
the fund manager or investment adviser for 3 funds
and 3 discretionary accounts. The total assets
under management of the Group have decreased
by nearly 92.2% to approximately HK$83.7 million
for the six months ended 30 June 2019 (2018:
approximately HK$10.8 billion). During the six
months ended 30 June 2019, the Group recorded
segment revenue of approximately HK$6.9 million
(2018: approximately HK$14.4 million), representing
a decrease of approximately 52.1%; it recorded
segment loss of approximately HK$4.8 million
(2018: segment profit of approximately HK$6.3
million). The significant decrease in revenue was
mainly due to the significant drop in total asset
under management throughout the period. Due
to tremendous uncertainties, some customers
are awaiting better opportunities and defer their
investment decision.

For proprietary trading business, the Group mainly
invests in the listed shares and private funds
in Hong Kong market. During the six months
ended 30 June 2019 and 2018, as no additional
investment in proprietary trading business, the
segment loss from proprietary trading business
was approximately HK$4.7 million (2018: HK$9.8
million). Such loss was mainly due to the fair value
loss of held-for-trading investment held by the
Group owing to under-performance of the stock
market.

The Group has continued to suspend its trading
business for the first half of 2019. No revenue
generated for both of period ended 2019 and
2018. The segment loss for trading business for the
six month ended 30 June 2019 was approximately
HK$0.5 million (2018: segment loss of HK$4.2
million).

E-NEFEFHEE -

BRERERAS

BEEEREBIE  AEBERE
SEBASKREBRETENESHS
3 MEEMNZEFAIBIME- - HE
ZE-NAFARA=THLERER -
REBEMERCEERERDR
92.2% % #)83,700,000/8 7t (=&
—/\F : 49108.0188 L) - REZE
ZE-NAFARA=THLERER -
REED U RERB R 4I52.1%
£#96,900,0008 7T (ZZE—/\F :
#714,400,000 7T) : 7 B E
1$#94,800,000% 7T (ZZE—/\F :
7 30% F 496,300,000 7T ) © A
WaRRRER D EZ RN EIED
%ééﬂ%iﬁw\ﬁﬁﬁ ERMISTR
FTPPAEXR SS9 RFEEFT
B - iRz fﬂy\,\

BEEEBEEBHIE  AKBEEER
ﬁ%%ﬁ%ZLﬁ%@&ﬁ%%
T REE_TE-—NAFR_ZF—N
¢AH:+H¢AMH EE=41
E¥BWSEHENRE  AREE
E TR R 2 7 B & 18 494,700,000
Bt (== — JUF 1 9,800,0007%
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PROSPECTS

Looking forward to the second half of 2019, the
market conditions for Hong Kong remain uncertain
and continue to face new challenges. Hong Kong
will be exposed to increasing risks and difficulties,
mainly from trade war between China and the US
and depreciation of Renminbi (‘RMB”), changing
monetary policies among major economies and
economic downturn in emerging markets.

The Group will continue to improve the platform
of financial management service. Apart from the
consolidation of its traditional brokerage business,
The Group will further develop the intermediary
businesses to cover both equity and debt capital
markets business in Hong Kong, which include
provision of fixed income products, securities
placing and underwriting of IPO and debt and
structured financing.

The Group will also step up its efforts in funds
management and discretionary accounts
management services, establish additional funds
of various types, develop more financial products
and expand its customer base to keep abreast
of the market trends by focusing on high-valued
customers and potential professional investor
groups.

In addition, the Group will continue to expand
its financial consultancy businesses including
corporate finance advisory services and mergers
and acquisitions transactions.

For proprietary trading business, given that the
investment market is expected to be increasingly
volatile, it is necessary to exercise caution and care
in processing each investment transaction in order
to monitor relevant risks. Therefore, the Group
will continue to closely monitor market changes,
manage and reorganize existing investment
portfolio and, ultimately, achieve balance between
risks and profits.

AR

RE-ZT-NFTHF FENE
HR TN TSN - LS
EE BB - BB BB FIRRM
% BRRRRAEEEREFE
ZENEZE - ARE ([ARE])
RE TEEERERBRTEHE
{E AR T BT 35 N AR B SR PTER

REE KM BRI 2 B2 B RS T
a MAKBEREBERNELE
B2 BE—TERPEER
WHERERERBEHEARTS -
HbhBREHEE RS BEEM-
IPO 8 75 il & Ko 3 R 755 A R (B 75
REBIEBE -

AEENBANBRESEENE
FEERY  RUEZIRBARE
& RNEZERER YIS
HBEEPREENEXREER

B ABAEFPER - ETHIK
o
o AEEEE RN BEAE

% BREHRCEREBERRSE R
FROFEWIER S

BEEEXEBIH  ANEHRRE
MISEIRE) - REREEEFRER
2RI ERERRR - AEES
EETEEMSANED B8
REROHEZREHRAS  UHK
= R W 1



ACQUISITIONS AND DISPOSALS

There was no material acquisition during the six
months ended 30 June 2019.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, cash and bank balances
in general accounts and maintained by the
Group were approximately HK$51.4 million,
representing an increase of approximately 8.8%
from approximately HK$47.3 million as at 31
December 2018. Balances in trust and segregated
accounts were approximately HK$37.5 million (31
December 2018: HK$45.4 million). Trade and other
receivables and prepayments were approximately
HK$7.2 million as at 30 June 2019 (31 December
2018: HK$40.1 million), which mainly represented
decreased trade volume arising from business
of securities brokerage and HK$3.7 million of
impairment loss recognised for the six months
ended 30 June 2019. Trade and other payables
and accruals were approximately HK$39.3 million
as at 30 June 2019 (31 December 2018: HK$54.2
million), which was due to decrease in other
payable from asset management business and
trade payable from securities brokerage.
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LIQUIDITY AND FINANCIAL
RESOURCES(Continued)

The Group’s current assets and current liabilities
as at 30 June 2019 were approximately HK$99.4
million (31 December 2018: HK$140.6 million) and
approximately HK$131.5 million (31 December
2018: HK$135.1 million) respectively. The
borrowings as at 30 June 2019 were approximately
HK$90.5 million (31 December 2018: HK$80.4
million). The gearing ratio of the Group, measured
as total debts to total assets, remained healthy
at approximately 83.5% as at 30 June 2019 (31
December 2018: 53.7%). As at 30 June 2019,
the Group recorded net liabilities of approximately
HK$23.1 million (31 December 2018: net assets
of HK$14.6 million), which was mainly due to the
Group incurred loss for the six months ended
30 June 2019. During the six months ended 30
June 2019, the Group financed its operation with
internally generated cash flow and funds from
borrowings from a substantial shareholder.

FOREIGN EXCHANGE EXPOSURE

The Group’s transactions are mainly denominated
in Hong Kong dollars, United States dollars (‘USD”),
and RMB. The Group has not implemented any
foreign currencies hedging policies. However, the
Group’s management will closely monitor exchange
rate movement and will take appropriate actions to
reduce the risks.

CAPITAL STRUCTURE

There has been no change to the capital structure
of the Group during the six months ended 30 June
2019.
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SIGNIFICANT SECURITIES
INVESTMENTS

During the six months ended 30 June 2019, the
Group has no further investments in held-for-trading
securities in Hong Kong. As at 30 June 2019, the
Company held an aggregate of 70,722,903 shares
of Hong Kong Life Sciences and Technologies
Group Limited, a company listed on the GEM of
the Stock Exchange (stock code: 8085) at an
average cost of HK$0.145 each for a consideration
of approximately HK$10.2 million. As at 30 June
2019, such securities investment was at fair value
of approximately HK$0.7 million (31 December
2018: HK$5.3 million), accounting for approximately
0.67% of the Group’s total assets and the loss on
the change in fair value was approximately HK$9.5
million (30 June 2018: HK$13.6 million).

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any
material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2019, the Group did not have any
pledged assets.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group employed 50
employees. The remuneration policy and package
of the Group’s employees are maintained at market
level and are reviewed annually by management.
In addition to basic salary, discretionary bonuses,
mandatory pension fund and medical insurance
scheme, share options may also be granted to
eligible employees at the discretion of the Board
and are subject to the performance of the individual
employees as well as the Group.
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DIRECTORS’ INTERESTS IN SHARES

ESERKRG 2 ER

At 30 June 2019, the interests and short positions
of the Directors and chief executive of the Company
in the shares capital and underlying shares and
convertible notes of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

LONG POSITION - ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

R-ZE—NFEXA=+tH BBFK
RAREBITHMABRARARHE
R E®E (F & RS RS &)
([BHREEMRH]) FEXVI) 2’
A R MAT R R A
W ERENARARBREZFLHE
BGBOIZE32GEAETEEZ SRR
e MORE IR EMBITAZ
EERTEFRHNIZESTA ([1Z
78 ]) BRTNERRE LB
FrziEss AR

He - AATERMEEOOS
BTz EER

Percentage of

the issued

Number of share capital

Name of Director Capacity shares held of the Company

HAELFE

BEEpn g4 FREROEE BITRAB S

Mr. Qiu Bin (Note) Interest of 10,300,000 0.29%
xRS (P ) corporation

controlled

A E s

Note: These shares are held by Pacific Assets Alliance
Limited which is wholly owned by Mr. Qiu Bin.

Mzt : ZEROHBSREEEZEEBH
Pacific Assets Alliance Limited £
5o
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LONG POSITION — SHARE OPTIONS e - B

Number of Number of
Name of Directors Capacity options held underlying shares
EElA 514 FEEBRERR HEERGEE
Mr. Qiu Bin Beneficial owner 10,000,000 10,000,000
3 5 A EmfEA A
Ms. Cheng Kit Sum, Clara Beneficial owner 12,000,000 12,000,000
ESR EmfEA A
Dr. Huan Guocang Beneficial owner 3,000,000 3,000,000
EEEEL EmfEA A
Mr. Lo Ka Wai Beneficial owner 3,000,000 3,000,000
ERESLE EmfEA A
Save as disclosed above, as at 30 June 2019, none R EXFT#TREN - RZZE—HIF

of the Directors or chief executive had registered an
interest or short position in the shares, underlying
shares or convertible notes of the Company or any
of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the share option scheme of the
Company, at no time during the six months ended
2019 was the Company or any of its subsidiaries
a party to any arrangement to enable the directors
of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate and none
of their spouses or children under the age of 18,
had any right to subscribe for the securities of the
Company, or had exercised any such right during
the six months ended 30 June 2019.

NA=Z1THE BEEEFRTETH
ABEEER  RRERERRH
HAEMMEEEEZ B - HERD
SRR ETEAREES LM
B 1GRPI% 3521k 2 MER T ALk
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors have an interest in any
business constituting a competing business to the
Group.

EERBERB S

BEE R MEM EARBEBBEK
BF 2 R EA Tk

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

FTERREDR

As at 30 June 2019, so far as the Directors are
aware and as shown in the register of substantial
shareholders maintained by the Company pursuant
to Section 336 of the SFO, other than interest
disclosed above in respect of certain Directors and
chief executive, the following shareholders had
notified the Company of their relevant interests in
the shares, underlying shares and convertible notes
of the Company.

LONG POSITION - ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

REZZ-NFRA=TH BEF
P& RIAIR B AR R Rl 8 R E 5 N
EGPIFEIBIHRFEZLIERRE
AR B EXHEERREET
EERTIBTBABMEE 2R
Sh - THIRREMEARRRIHEER
ARRm ~ BB AT
B2 HRA M -

¥R - AAFFKMEEO.05
BrzEBRR

Percentage of

the issued
Number of share capital
Name of shareholders Capacity shares held of the Company
EERATE
REARB 54 FsERGEE BITRABIL
Mr. Hao Xiaohui (Note 1) Interest of 1,905,842,857 49.90%
TORRRE 5o A (BRRE1) corporation
controlled
R EE g
Yuanyin ESOP Limited Interest of 1,905,842,857 49.90%
(Note 1) corporation
Yuanyin ESOP Limited controlled

GEERY S EE
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LONG POSITION — ORDINARY SHARES HE - 2'-" A& R EE0.05
OF HK$0.05 EACH OF THE COMPANY BRTZE Hﬁ (&)
(Continued)

Percentage of

the issued
Number of share capital
Name of shareholders Capacity shares held of the Company
HERATE
REAR 513 FREROEE BITRABDL
Yuanyin Holdings Limited Beneficial owner  1,011,000,000 26.47%
(Note 1) BExEAEA
[RERIERBRAF] Interest of 894,842,857 23.43%
(Pt controlled
corporation
Xy AE RS
Yuanyin International Interest of 894,842,857 23.43%
Limited (Note 1) controlled
[REBBIBR AR A corporation
(MTJLuEE‘I) X I/ﬁ.*&ﬂl
Yuanyin Finance Limited Beneficial owner 894,842,857 23.43%
(Note 1) Em#EBA
RIREREEER LA
(M$3E1)
Mr. Lu Xing (Note 2) Beneficial owner 11,586,734 0.30%
AT A (FiFE2) BEmEAA
Interest of 413,600,000 10.83%
corporation
controlled
SRR B
Redhead Investments Beneficial owner 300,000,000 7.85%
Limited (Note 2) EnEEAA

Redhead Investments
Limited (FfiE2)
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LONG POSITION - ORDINARY SHARES

HE - ZIK’ A= R E{E0.05

OF HK$0.05 EACH OF THE COMPANY B2EBR (&)
(Continued)
Percentage of
the issued
Number of share capital
Name of shareholders Capacity shares held of the Company
HELTE
REREB 513 FREROEE BITRABSHE
Mr. Choi Chung Lam Beneficial owner 50,000,000 1.31%
(Note 3) EmfEAA
BRMEE Interest of 358,142,857 9.38%
(M$7E3) controlled
corporation
R LE RS
Team Effort Investments Beneficial owner 358,142,857 9.38%

Limited (Notes 3)
Team Effort Investments

Limited (F§5E3)

BHEEAA



LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY
(Continued)

Notes:

(1)

On 22 March 2019, share charges in respect
of 357,142,857 shares, 50,000,000 shares,
300,000,000 shares, 100,000,000 shares,
10,000,000 shares and 77,700,000 shares in
the Company were executed by Team Effort
Investments Limited, Mr. Choi Chung Lam,
Readhead Investments Limited, Ascher Group
Limited, Mr. Hu Haoran and Ms. Gao Wei,
respectively in favour of Yuanyin Finance Limited,
pursuant to which the abovementioned shares were
pledged by the forgoing shareholders to Yuanyin
Finance Limited in order to secure a HK$90 million
loan advanced by Yuanyin Finance Limited to the
Company. Therefore, Yuanyin Finance Limited is
deemed to be interested in the abovementioned
shares held by Team Effort Investments Limited. Mr.
Choi Chung Lam, Readhead Investments Limited,
Ascher Group Limited, Mr. Hu Haoran and Ms. Gao
Wei.

In addition, Yuanyin Holdings Limited is the
beneficial owner of 1,011,000,000 shares in the
Company.

Yuanyin Finance Limited is a wholly-owned
subsidiary of Yuanyin International Limited and
Yuanyin International Limited is a wholly-owned
subsidiary of Yuanyin Holdings Limited. As such,
each of Yuanyin International Limited and Yuanyin
Holdings Limited is deemed to be interested in
894,842,857 shares which Yuanyin Finance Limited
is interested in.

Yuanyin ESOP Limited holds 37.04% voting rights
in Yuanyin Holdings Limited. As such, Yuanyin
ESOP Limited is deemed to be interested in
1,905,842,857 shares which Yuanyin Holdings
Limited is interested in.

Mr. Hao Xiaohui owns 100% interest in Yuanyin
ESOP Limited. As such, Mr. Hao Xiaohui is deemed
to be interested in 1,905,842,857 shares which
Yuanyin ESOP Limited is interested in.

ARAFSKREEO.05

ZEBER (&)

RZZE—NAF=A=+=A8 35
Team Effort Investments Limited + £2
BMEL - Readhead Investments
Limited * Ascher Group Limited
Hu Haorant 4 & Gao WeiZZ 43 5|
¥4 2357,142,8570% + 50,000,000
fi% + 300,000,0004% * 100,000,000
fi% ~ 10,000,000% % 77,700,000
BRARREREEERARAER
AZBRGOFR - Bt - LlRHE
BERRRERTRESREER
BAF UEBRBEHEEER
AR T AR A 7 90,000,000% 7T
ZEF At RReBMEEER
PR A B AR AR Ll B Team Effort
Investments Limited + £2 AR A4
Readhead Investments Limited »
Ascher Group Limited * Hu Haoran
Yok Gao Weikl T4 8 2 e th
HERER

BEoN - RIBIERR B R AR TR AR
1,011,000,000% & H 2 BEm A
/\ o

RIS B{EEAFR AR T Yuanyin
International Limitedz 2 & K B2
7] » 1M Yuanyin International Limited
ABRBERERARZZENE
AR o B Yuanyin International
Limited &2 FRIRIFAR B IR A 8% A #
BARRBEEREEERARES
%32 894,842, 857D PR
TR o

Yuanyin ESOP Limited$ 5 i R 48
TRRAMRARE)37.04% 2 R EHE o
HUL + Yuanyin ESOP Limited %
ARRBERARARHEER 2
1,905,842,857 iR B (7 B 2 o

Hao Xiaohui%t 4 R Yuanyin ESOP
Limited# 5 100%#E# © #kt + Hao
Xiaohui 5% 4 #2457 7 Yuanyin ESOP
Limited## A #% 2 1,905,842,857
BB An AR A R o
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LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY
(Continued)

Notes: (Continued)

@

Redhead Investments Limited, Ascher Group
Limited and Headwind Holdings Limited is
the beneficial owner of 300,000,000 shares,
100,000,000 shares and 13,600,000 shares in
the Company respectively and Mr. Lu Xing is the
beneficial owner of 11,586,734 shares.

Each of Redhead Investments Limited, Ascher
Group Limited and Headwind Holdings Limited is
wholly-owned by Mr. Lu Xing. As such, Mr. Lu Xing
is deemed to be interested in 413,600,000 shares
which Redhead Investments Limited, Ascher
Group Limited and Headwind Holdings Limited are
interested in.

Team Effort Investments Limited is the beneficial
owner of 358,142,857 shares in the Company
and Mr. Choi Chung Lam is the beneficial owner of
50,000,000 shares in the Company.

Team Effort Investments Limited is wholly-owned
by Mr. Choi Chung Lam. As such, Mr. Choi Chung
Lam is deemed to be interested in 358,142,857
shares which Team Effort Investments Limited is
interested in.

Other than the interests disclosed above, the
register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO
discloses no other person as having a notifiable
interest or short position in the shares, underlying
shares and convertible bonds of the Company as
at 30 June 2019.

HE - XA aﬁﬂ"ﬁﬁo 05
BTzEER (8)

BRE - ()

()] Redhead Investments Limited -
Ascher Group Limited }2 Headwind
Holdings Limited% Bl A& 2R 7
300,000,000f% * 100,000,000% %
13,600,0008% & fn 2 BEZ=HEA A -
i ¥& 175 81l & 11,586,734 B R 15
ZERBAN

Redhead Investments Limited -
Ascher Group Limited }2 Headwind
Holdings LimitedJ BT HRER
EHE - Bt BITEERBER
7 Redhead Investments Limited
Ascher Group Limited }2 Headwind
Holdings Limited# & % 2
413,600,0000%f& 7 Bz o

(©)] Team Effort Investments Limited
FZRA 7] 358,142,857 B AR 15
a/\%ﬁﬁ/\ & BMEE /AR

A7) 50,000,000/% 8% 15 2 & 7
BA e

Team Effort Investments Limited
HEAMEEDERE - Bt -
ZEM S AR B A Team Effort
Investments Limited A #3252

358,142,857 IR AR A f s o
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SHARE OPTIONS

The Company adopted a share option scheme
on 24 September 2004 (the “2004 Scheme”).
Pursuant to an ordinary resolution passed at the
special general meeting of the Company held
on 15 October 2014, the Company adopted a
new share option scheme (the “2014 Scheme”),
the purpose of which is to enable the Group to
grant share options to the eligible participants as
incentives or rewards for their contribution to the
Group. No further option shall be granted under
the 2004 Scheme but the options granted under
the 2004 Scheme prior to its expiry shall remain
valid and exercisable in accordance with the terms
of the respective grants. No share option has
been granted under the 2014 Scheme and the
movements of the share options granted under
the 2004 Scheme during the six months ended 30
June 2019 were as follows:

E-AFHHRE

CERRERERARAS

B

M-ZBEOEAA-FMA - AR
B —BERERSE ((Z2FN
FiE)) c REARAR TN
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Outstanding Cancelled/ Outstanding
asat  Granted  Exercised Lapsed asat
Date of Exercise ~ Vesting {January  duringthe  duringthe  during the 30 June
Grantees grant price (HKS) ~ period Exercisable period 2019 period period period 2019
RB-1F Ao%-RE
k8 -f-8 HER MR RERE  AAZ1R
ARA bk (1) SR fiiE] HAGE BRY BAE  BE/&R ERGE
MrQiu Bin 11902017 02400 NI T19/2017-7/9/2020 10,000,000 - - - 10000000
i3 ZE-EARLR g ZE-EARERE
RCREAALA
Ms. Cheng Kit Sum, Clara ~ 7/9/2017 0.2400 Ni 7/9/2017-7/9/2020 12,000,000 - - - 12000000
Hzint ZR-tEAALR E ZR-tENRLRE
CECTENACA
Mr. Lo Ka Wai 92017 02400 N 7/9/2017-7/9/2020 3,000,000 - - - 3000000
Bagtt ZI-tENRA & “I-tERRLAZ
ZECEENALA
Dr. Huan Guocang 11902017 02400 NI T19/2017-7/9/2020 3,000,000 - - - 3000000
EEERT ZE-EARLR g ZE-EARERE
RCREAALA
Employessinaggregate  25/8/2011 0.2800 Ni 25/8/2011-25/8/2021 480,000 - - - 480000
B8 5% E “2-FM\AZtERE
NAZt1R Z2--%\AZTER
250812011 0.2800 25/8/2011-24/8/2012 25/8/2012-25/8/2021 720,000 - - - 720000
2 “F——5N\AZtEAZ —F-—FNA-TEAZ
NAZtER TE-CENACHRE CEC-ENAHEA
1192017 02400 NI T19/2017-7/9/2020 3,000,000 - - - 3000000
“R-LEARLA g ZE-rEARERE
CEITEAACA
26/3/2018 0.2400 26/3/2018-31/3/2019 1/4/2019-1/4/2022 35,000,000 - - (35,000,000 -
oI)E ZE-\EZfzt7AE ZE-NERA-RE
B R ZEAFSA-B ZB-FMA-R
Other grantees 192017 0240 NI 7/9/2017-7/9/2020 50,000,000 - - - 50000000
EfARA ZI-LERALA & “I-tENRLAZ
ZECEENALA
117,200,000 - - (35000000 82,200,000
Total number of shares avalable for issue at period end date 82,200,000
RAEEEERTRRALH
Total number of shares avalable fo issue as a percentage to issued shares 2.15%

TERMERERETRAEM




E-AFHHRE

CERRERERARAS

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

BE  HEFWEEAQF LHES

During the six months ended 30 June 2019, neither
the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities.

CORPORATE GOVERNANCE

The Company is committed to maintain high
standard of corporate governance standards
and procedures to safeguard the interests of all
shareholders and to enhance accountability and
transparency. The Company has complied with
the code on corporate governance practices (the
“Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 June 2019
except the following deviations:

The Code provision A.2.1 stipulates that the role
of the Chairman and the Chief Executive Officer
should be separated and should not be performed
by the same individual. Although the Company
does not have a Chairman, all major decisions are
made in consultation with the Board members and
the senior management of the Company. There are
four independent non-executive Directors in the
Board. The Board considers that there is sufficient
balance of power and the current arrangement
maintains a strong management position of the
Company.
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Under the Code provision A.6.7, independent
non-executive directors and other non-executive
directors should attend general meetings. Dr. Huan
Guocang, independent non-executive Director was
unable to attend the annual general meeting of the
Company held on 30 May 2019 as he had other
business commitments.

CHANGE IN INFORMATION IN RESPECT
OF DIRECTORS

The change in information of the Directors pursuant
to Rule 13.51B(1) of The Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited since the date of the
Company’s 2018 annual report dated 29 March
2019 up to the date of this report is as below:

On 3 April 2019, Ms. Fang Fang was appointed
as an independent non-executive Director of the
Company. She is also appointed as the member
of audit committee, remuneration committee and
nomination committee. On the same date, Mr. Mu
Hao was appointed as a non-executive Director of
the Company.

On 2 May 2019, Mr. Zhou Quan was appointed as
an executive Director of the Company and Mr. Zhao
Yun was appointed as a non-executive Director of
the Company.

IRIEFRIRCE AG.7 16 - TBILIEH
TEFEREMIFRTEFTELFER
RAE - BUHPTESEHES
TRAEEMBERTEEIEMGAREE
HEARRAR -_E-AFRAA=1
HETZRRAFAE -

FRESERZEE
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AUDIT COMMITTEE

The audit committee of the Company currently
comprises Mr. Lo Ka Wai (Chairman), Mr. Fung Tze
Wa, Dr. Huan Guocang and Ms. Fang Fang, all of
whom are independent non-executive Directors
with appropriate professional qualifications and
experience in financial matters. The audit committee
has reviewed with management the accounting
principles and practices adopted by the Group
and discussed the internal control and financial
reporting matters. The interim results and the
unaudited financial statements for the six months
ended 30 June 2019 have been reviewed by the
audit committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company is
responsible for making recommendations to the
Board on the Company’s policy and packages
of employment for the Directors and senior
management. It comprises four independent non-
executive Directors. The present members are
Mr. Fung Tze Wa (Chairman), Dr. Huan Guocang,
Mr. Lo Ka Wai and Ms. Fang Fang.

ZTE-NAFEPHRE - BRRERERAA
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NOMINATION COMMITTEE

The nomination committee of the Company is
required, amongst other things, to review the
structure, size and composition of the Board
and make recommendations for changes as
necessary, to identify individuals suitably qualified
to become board members and select or make
recommendations to the Board on the selection of,
individuals nominated for directorships, to assess
the independence of independent nonexecutive
Directors, and to make recommendations to
the Board on relevant matters relating to the
appointment or re-appointment of Directors and
succession planning for Directors in particular
the Chairman and the Chief Executive Officer.
It comprises four independent non-executive
Directors. The present members are Dr. Huan
Guocang (Chairman), Mr. Fung Tze Wa, Mr. Lo Ka
Wai and Ms. Fang Fang.

RESPONSIBILITY FOR CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The Directors wish to make the following statement
with regard to the material uncertainty related to
going concern in the “Report on review of interim
condensed consolidated financial statements”.

REZES
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The condensed consolidated financial statements
were prepared based on the assumption that the
Group can be operated as a going concern after
taking into consideration of the following plans and
measures:

- During period under review, the Group had
entered into an agreement with a substantial
shareholder for borrowing of HK$90
million due in June 2019, approximately
HK$84.8 million of which was applied for the
settlement of borrowings as at 31 December
2018 with the remaining approximately
HK$5.2 million being applied as general
working capital of the Group. The Group has
agreed with the substantial shareholder to
extend the due date to 22 September 2019.
The Group will further negotiate with the
substantial shareholder for further financing
arrangements or continual renewal of the
borrowing.

- The Group shall continuously review and
monitor its receivables in order to ensure the
receivables are recovered on time.

- The Group shall expand its existing
business from the proceeds received
from the additional financing and shall
continue to apply various measures to
tighten its operating expenditures in order
make improvements in cash inflow from its
operations.

The Directors are of the view that the Group and
the Company will be able to continue as going
concern and that the financial statements have
been prepared on that basis.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
EEETEFRSNWEESTR

The Company has adopted the Model Code of the
Listing Rules as a code of conduct of the Company
for directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors
have complied with the required standard set out
in the Model Code and the Company’s code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2019.

BOARD OF DIRECTORS

As at the date of this report, the Board consists
of Mr. Qiu Bin, Ms. Cheng Kit Sum, Clara and
Mr. Zhou Quan, (all being executive Directors),
Mr. Mu Hao and Mr. Zhao Yun (all being non-
executive Directors), Mr. Fung Tze Wa, Dr. Huan
Guocang, Mr. Lo Ka Wai and Ms. Fang Fang (all
being independent non-executive Directors).

By Order of the Board
Sheng Yuan Holdings Limited
Qiu Bin
Executive Director and Chief Executive Officer

Hong Kong, 22 August 2019
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